




















M M NISSIM & COLLP

CHARTERED ACCOUNTANTS

vi) The maintenance of cost records has been specified by the Central Government under

section 148(1) of the Companies Act, 2013 We have broadly reviewed the books of
account maintained by the Company pursuant to the Companies (Cost Records and
Audit) Rules, 2014, as amended, prescribed by the Central Government for maintenance
of cost records under Section 148(1) of the Companies Act, 2013, and are of the opinion
that, prima facie, the prescribed cost records have been made and maintained by the
Company. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate orcomplete.

vii) a) The company is regular in depositing undisputed statutory dues, including Provident

Fund, Employees’ State Insurance, Income Tax, Sales-Tax, Goods and Services Tax,
Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other
statutory dues with appropriate authorities, where applicable. According to the
information and explanations given to us, there are no undisputed amounts payable in
respect of such statutory dues which have remained outstanding as at 31st March, 2022
for a period of more than six months from the date they became payable.

b) According to the records of the company, the dues outstanding in respect of income-tax,
sales-tax, wealth-tax, service tax, duty of customs, duty of excise, goods and services
tax, value added tax and cess on account of any dispute, are as follows;

Statute and nature Financial year to which the Forum where dispute is | Amount
of dues matter pertains pending in Rs.

2011-12 CIT -Appeals 39,75,595

2014-15 CIT -Appeals 52,73,850

Income Tax Act, | 2015-16 CIT -Appeals 7,37,720
1961 2016-17 CIT -Appeals 14,57,950
2017-18 CIT -Appeals 5,17,640

2018-19 CIT -Appeals 61,55,880

viii) There were no transactions relating to previously unrecorded income that were

ix)

surrendered or disclosed as income in the tax assessments under the Income Tax Act, 1961
(43 of 1961) during the year.

a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or inthe payment of interest thereon to any lender during the year.

b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority

c) To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which
the loans were obtained.

d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

f) The Company has not raised loans during the year on the pledge of securities held in
its subsidiariesor joint ventures or associate companies.
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Gala Precision Engineering Private Limited

Statement of Profit and Loss for the Year ended 31 March 2022

(Currency  Indian Rupees)

Note 31 Mar 2022 31 Mar 2021
INCOME
Revenue from operations 19 1,436,841.826 1,029,738,372
Other income 20 23,801,850 13,904,450
TOTAL INCOME 1,460,643,676 1,043,642,822
EXPENSES
Cost of materials consumed 21 591,514,938 378,833,878
Changes in inventory of finished goods and work-in progress 22 (8,870,281) 13,222,066
Employee benefit Expenses 23 206,861,516 185,288,273
Finance costs 24 48,614,153 56,127.100
Depreciation and amortisation 25412 62,455,952 58,332,450
Other expenses 26 444,435,449 336,141.162
TOTAL EXPENSES 1,345,011,727 1,027,944,929
Profit before tax 115,631,949 15,697,893
Less: Provision for taxation
- Current tax 32,500,000 1,224,548
= ludine Rs. Nil (Previous Year - Rs.
MA [,n.utlg‘rm,m. (Including Rs. Nil (Previous Year - Rs B (1.224,548)
12.24.548/- of carlicr yecars)
-~ Deferred tax charge 1,378,868 (2,619,250)
33.878.868 (2,619.250)
Profit for the year 81,753,081 18,317,143
Earnings per equity share of face value of Rs. 10 each
- Basic earnings per equity share 27 32.34 7.25
- Diluted earnings per equity share 31.78 7.25

Significant accounting policies

'he notes referred to above form an integral part of the financial statements

As per our report of even date attached.

For M M Nissim & Co LLP
Chartered Accountanis
Firm's Regisiration No. 1071 22W/WI100672

For and on behalf of the Board of Directors of
Gala Precision Engineering Private Limited

]

i /| pllas
N. kashinath
Pariner
Membership No. 136490

Balkashan S. Jalan

Fxecutre Director
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Gala Precision Engineering Private Limited

Cash flow statement for the year ended 31 March 2022

(Currency - Indian Rupees)

(A)

(B

(Cy

Cash inflow / (outflow) from operating activities

Profit before tax

Adjustments for :

Depreciation and amortisation

(Profit) / Tosx on sale of property. plant and equipment
Intangible Asscts written off

Interest income

Finance costs

Unrealised foreipn exchange (gain) / loss

Provision for doubtful debts

Sundry balances written back

Sundry balances written off

Bad debts written oft

Operating profit before working capital changes

(Increase) / deerease in working capital
Inventories

‘Trade receivables

Long-term loans and advances

Short-term loans and advances

Other current assets

Trade payables and other current liabilities
Provisions

Net changes in working capital

Cash generated from operations
Laxes paid (net of refund)

Net cash inflow from operating activities ( A )
Cash inflow / (outflow) from investing activities

Payments for purchase of property, plant and cquipment and
ntangible assets

Proceeds from sale of property, plant and equipment
Increase / (decrease) in other bank balances

Interest received

Net cash used in investing activities ( B )
Cash inflow / (outflow) from financing activities

Proceeds from long-term borrowings
Repayment of long-term borrowings
Proceeds/repayment from short-lerm borrowings
Finance costs

Net cash used in financing activities ( € )

Net increase / (decrease) in cash and cash equivalents (A+B+C)

31 Mar 2022 31 Mar 2021
115,631,949 15,697.893
62,455.952 58.332,450
4,395,017 :
19,050,583 -
(1,074,205) (1,378,337)
48,614,153 56,127,100
10,112,315 8,293,299
227,651 1273,567
(539.599) (1,229.409)
- 299,484
4,078,055 664,595
262,951,871 141,080,642
(103,981,369) 16,560,297
(50,008.248) (1.168,017)
854,319 1,622,643
(12,564.938) 12,360,164
311.251 (952.533)
29.894,008 (28.705.633)
4,575,444 5,544,857
(130,919,533 8.261.778
132.032.338 149,342.420
(18.615.224) (333.969)
113,417,114 149,008,451

(60.401.291) (53.611.521)
1034413 .
(4,037.372) (417.073)
1.018.108 1.302.171
(62.386.142) (52,726.423)
18,264,196 72,954,080
(85.312.750) (14.659.945)
46,683,318 (78.739.443)
(48,875.,344) (57.210,353)
(69,240,580) (77.655.661)
(18.209,608) 18,626,367
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Gala Precision Engineering Private Limited

Notes to financial statements (Continued)
for the vear ended 31 March 2022

{Currency © Indian Rupees)

27

28

Earnings per share

Basic earnings per share

The calculation of basic earnings per share for the year ended 31 Mar 2022 was based on the net profit atributable
to equity sharcholders of Rs. 8.17.53.081 (previous year: Rs. 1.83.17.143), and weighted averape number of equity

shares outstanding of” 25,27.896 (previous year; 25,27.896).

Diluted earnings per share

The calculation of diluted earnings per share for the year ended 31 Mar 2022 was based on the net profit attributable
1o equity sharcholders of Rs, 8.17.53,081 (previous year: Rs. 1.83.17,143), and weighted average number of equity
shares outstanding after adjustment for the effects of all dilutive potential equity shares of 25.72.496 (previous

year: 2527 896).

Earnings

(a) Net profit attributable to equity sharcholders
{b) Number of shares outstanding

(c) Basic EPS

{d) Diluted carmings per share

31 Mar 2022

81,753,081
2,527,896
32.34
31.78

31 Mar 2021

18.317,143
2.527.896
7.25

7.25

Shares

Particulars

Number of shares considered as basic weighted average shares
outstanding,

Add: Effect of ESOP granted

Number of shares considered as weighted average shares and potential
shares outstanding

31 Mar 2022

2,527,896
44,000

2,572,490

31 Mar 2021

2.527.896

2.527 896

Employee benefits

(i) Contribution to provident fund

The Company makes contributions. determined as a specified percentage of employee salaries. m respeet of
qualifying employees towards Provident Fund. which 1s a defined contribution plan. The company has no
obligations other than to make the specified contributions. The contributions are charged 1o the Statement of
Profit and Loss as they acerue. The amount recognised as an expense towards contribution o Provident Fund
for the year aggregated 10 amount of Rs. 78.77.570 (previous year Rs. 8.165.368)

41
















Gala Precision Engineering Private Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2022

(Currency : Indian Rupees)

33 Share Based Payment

Employee Stock Option Seheme

The Sharcholders of the Company had approved on 14th January, 2022 an Empiovee Stock Option Scheme (~Gala

ESOP 20217, formulated by the Company. under which the Company 1ssued 44,600 options to 1ts permanent
employees, including Wholetime Directors of the Company. The Gala ESOP 2021 is admimistered by the

Compensation Committee of the Board of Directors of the Company.

The Compensation Cost of Stock options granted to employees have been accounted by the Company using the

intrinsic value method

Disclosures Information required to be disclosed as per the puwidanee note issued by The Insuitute of Chartered

Accountants of India

|51 Noo|Particulars

I |Terms & conditions of various options granted under Gala ESOP 2
Exercise Price

Vesting penod

Exercise Period

(]

ESOP Summary

Number of Options granted

Number of Options vesled

Number of Options unvested
Number of Options lapsed / forfeited
Number of Options exercised
Number of Options in force

3 |ESOP Summary (transactions during the year)
Options outstanding at the beginning

Number of Options granted

Number of Options lapsed / forfeited

Number of Options exercised

Number of Options expired

Gala ESOP 2021

s 350/-
100% vesting on 16th January 202
5 years from the date of grant

44,600

44,600

44600

Options outstanding at the end 44,000
Options exercisable at the end %
| : .
i 4 |Weighted average excreise price for:
i Ciptons vutstanding at the begining of the year NA
' Options granted during the vear 3500-
Options forfeited duning the year N.A
| Options exercised during the year NA
I Options expired dunng the year NA
l Options owtstanding at the end of the vear 350i-
i Options exercisable at the end of the vear N.A
i s iRangc of exercise price of options outstanding at the end of the yeanRs. 350/- per Option
'l : g .y o o J ife H H .
I & Weighted average contractual life of Options outstanding at the| Vanré
1 end of the vear
O | - - -

33 Share Based Payment (Continued)

At grant date, the estmated fair value of stock options granted under Gala

ESOP 2021 15 Rs 350 The fair

valuation of stack options have been done by an independent valuer using Income Approach Method The details
of stock options granied and key assumptions taken into account for fair valuation are as under

A
HAL

Particulars N - B Assumptions j
11 No of options g'l'unlud - N 44,600 : _:
2) Grami Date I 4th January, 2022
31 Rask-free interest rate - ) 6. 70%
4) Uspecied Life 5 Years
|51 Ed xpeeted Volatlity ) 0.001%
X Nil
- Rs 3507
Rs. 350i-
46
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Gala Precision Engineering Private Limited

Notes to financial statements (Continued)
for the year ended 31 March 2022

(Currency - Indian Rupees)

36

37

38

Contingent liabilities and commitments

31 Mar 2022 31 Mar 2021
Contingeni Liabilities not provided for:
(a) Disputed Income Tax Demands 18,312,545 -
Capital commitments
Estimated amount oll' cont‘mcts runj.uining o be exceuted on capital 11.993.719 855228
account and not provided for (net of advances)
Other Computments
a) Bank guarantees 3227222 7.250.163
(b) Letters of credit 11,283.230 10.417.345

14,510,452 17.667.508

Dues to micro and small enterprises

The disclosures in respeet of the amounts payable to the micro and small enterprises as at 31 March 2022 have
been made in the financial statements. to the extent of available information in this regard. In view of the
management. the impact of interest. if any. that may be payable in accordance with the provisions of the Act 1o
these and the other enterprises who have not yet responded to the Company’s letter 1s not expected to be matenal

31 Mar 2022 31 Mar 2021
The amounts remaining unpaid to micro and small suppliers as at the
end of the year
- Principal 3140459 4,482,155

Note: Other information / disclosures relating to payments made beyond the appointed date. interest accrued and
pard and cumulatuve interest are not applicable beng nil.

Derivative instruments

The Company enters into forward exchange contracts which are not iniended for trading or speculative purposes
but for hedgmg purposes, to establish the amount of reporting currency required or avatlable at the date ot
settlement of certain receivables

31 Mar 2022 il Mar 2021
Amount Amount )
Forward exchange contracts (in original Amount (imconingl Aoun:
1o hedge wrade recevables) e (in INR) 2 i INR
currencyi currency
LsSD 645,000 49.302.300 SO8.838 15,644,195
ELRO 2.086.806 186,251,739 2,125.774 193.623.703
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Gala Precision Iingineering Private ©imited

Notes to financial statements (Continued)
Jor the year ended 31 March 2022

(Currency : Indian Rupees)

39 Unhedged foreign currency exposures

Foreign currency exposures on account of trade receivables / trade payables not hedged by derivative instruments

are as follows.

31 Mar 2021

31 Mar 2022
Amount
(in original .-?muunt
(in INR)
currency)

Trade receivables

USDh 1,012,008 76,416,724

EURQO 696,245 58,437,306

GBP 14,050 1,393,106
Advances received

UsD 12,550 947,614

EURO 2,779 233,659
Trade pavables

Usb 542,874 41,065,725

EURO 1.609 135,584

Py = 4

CNY = 2
Advances given

1SD 137,507 10,401,732

FLIRO) 4.681 394,349

ipy 34,494 21,405

Note: Above amount excludes Investment.

40 Details of imported and indigenous raw materials consumed

31 Mar 2022

Amount

(in original £SO
| (in INR)
currency)

1.263.376 92.524.742
374.440 29,793,942
19.328 1.945.990
14.6015 1.070.340
957 82.275
362.250 26.579.134
3.227 277.927
97,233 7134055
9718 837.017

31 Mar 2021

: % of total
Value N

Y% of total
Value

consumption consumption
Raw materials
Imported 200,773,189 33.94 145,367 781 3837
Indigenous 390,741,749 66.06 233.466.097 6H1.63
591,514,937 100.00 378833878 100.00
55



Gala Precision Engineering Private Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2022

(Currencey : Indian Rupees)

41 Value of imports on CIF basis 31 Mar 2022 31 Mar 2021
Raw materials 233,628,334 140.208.655
Capital goods 7,645,248 9.261.858

241,273,582 149.470.514

42 Expenditure in foreign currency 31 Mar 2022 31 Mar 2021
Travelling expenses 560,659 -
Business promotion 2,237,108 1.583.469
Professional fees 924,195 575.026
Others 9479 :

3,731,440 2158495

43 Earnings in foreign currency 31 Mar 2022 31 Mar 2021
Exports of goods calculated on FOB basis 518.745.904 3063.571.306
Freight 6,442,320 1.623.776

4 The company did not have any material transactions with companices struck off under section 248 of the
Companics Act, 2013 or section 560 of the Companies Act, 1956 during the financial year.

45 Previous year's figures have been re-grouped/re-classifed to confirm to the requirements of the amended
© schedule 11 to the Companies Act.2013 effective 01st, April 2021.

For M M Nissim & Co LLP For and on behalf of the Beard of Directors of
Chariered Accouniunts Gala Precision Engineering Private Limited
Firm's Regisiration No. 1071 22WW100672

N. Kashinath Kirit V. Gala
Pariner Managing Director
Membership No 036490

Balkishan 8. Jalan
Executive Director

Mumbai. 10th July. 2022 Mumbai. 10th July. 2022 Mumba. 10th July. 2022
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