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The Members,
Gala Precision Engineering Private Limited

Your Directors have plaasure in presanting the 15t Annual Report of your Company together with the
Audited Financial Statements of Accounts and the Auditors’ Report of your Company for the financial
yvear ended, 315 March, 2023

1. FINANCIAL RESULTS:

The Financial performance of the Company for the year under review as compared 1o the previous
financial year are summarized below far your consideration:

Standalone Consolidated
Particulars 2022-23 2021-22 2022-23 202122
(Amt in Lakhs) {Amt in Lakhs) |
‘Revenuz  from 16,376.50 14,368 42 16,582.13 1457155
Operations|Net} _
Oilhes Incoma 16084 238.0 160.96 265.28
Total Revenue 16,539.43 14,606.43 16,743.09 14,837.63
Total Expenses 1460548 13.450.13 14.940.03 1372024
Profit Bafore 1,933.94 1,156.00 1,803.06 1,117.59
Exceptional items
and Tax
Add:  Exceptional 24023 | - 975.04
Rems . _ )
' Profit Before Tax 2A744T | 1,156.00 2.779.00 1117.59
Less: (a)Current Tax 30000 32500 300,00 325.00
(b] MAT Enfiflement - - : -
{c) Deferred Tax {53.48) 13.79 (53.48) 13.79
Chamge
(d)Deferred  Tax 120.14 . 120.14 -
Earlier years
(gl Cument tax B6.30 - AE, 30 -
adjustments of
earlier years B
" Profit After Taxes 1,721.21 B7.21 2,326.04 778.80
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2. REVIEW OF OPERATIONS AND FUTURE PROSPECTS :
A, India Operations: (April 2022 to March 2023)

The Company achieved net wrnover of Rs. 16,582.13 lakhs in 2022-23 as compared o Rs.
14 57145 lakhs in 2021-22 resuliing in a growth of 13,78 %. Revenue from Operations include
Duty Draw Back, RODTEP License. The growth apoears muted due to discontinuation of SES
(Surface Engineering Solutions) business from Jung'2? onwards. The fumover of SES
(Surface Engineering Solutions) was only Rs.397 48 lakhs as compared to PY of Rs.1,046 28
lakhs. At Springs & Fasteners level, the growth is around 20%.

We have an extraordinary Income of Rs.975.94 |akhs mainly on account Sale of Thane Office
Building & Goodwill of SES (Surface Engineering Solutions) Business in Consolidated
Financials. In the standalone Financials, we have an extraordinary income (nel) of Rs.240.23
Lakhs which & net of write off investment in WOE in China of Re. 73571 lakhs as the said
nvestment was transferred to Gala Spngs LLP at a nominal value of Rs.10 lacs resuling in loss
of R5.735,71 lakhs, This hes no impacl on consolidated financials as the transaction took place

within group,

The Profit after tax has grown from Rs. 77880 lakhs fo Rs. 2326.04 Iakhs representing an
mcrease of 198.55%. PAT from operations has grown from Rs.778.80 lacs to Rs. 1,5956.54 lacs,
an increase of 59,74%

B. China's Operations:

The Holding Company has undergone a strategic transfer of its investments in subsidiary Gala
Precision Components (Shanghai) Privale Limited (Gala China] to its group company Gala
Sprngs LLP at a nominal value of Rs. 10 lakhs, The holding company has invested in Gala
Springs LLP for 92% stake al Rs. 24 Lakhs. Simuttaneously, the company has taken proaciive
steps to transfer its China business to its distnbutor. Going forward, the company will sell
products to the local distibutor whe will then sell lo Chinese customers. Given the
circumstances of the investment iransfer, cassation of losses. and the shiff to a distnbutor model
1he Holding Company expects to collect outstanding recenvables as of March 2023 amounting o
Rs 893 Lakhs due from Gala China hence, no provision is consideraed necessary af this stage by
management.

“*({RME = 11,9585 INR as at 31 Mar'23, Previous Year 1RMB = 11.9705 INR )

e G | nd in existing & Mew Product Line & Automation:

The Capital expenditure incurred in last few years has resulled in czpacily enhancement, better
utilization of resources for new product development & regular operations. As a result, we coukd
gel faster customer approvals & ramping up of sales for these products in 2022-23. The Capital
expenditure during the year 2022-23 though was controlled but expested to enhance existing
capacities further.

Pian to sel up a new plant in Chennai for which we have already procured land at Vallam
Vadaghal, SIPCOT, Srperumbuddur District , Chennai for around Rs.257 lakhs & soon we will be
commencing construction of factory building- Phase |, . The Capex expendiure envisaged for
Factory Building . Plant & Machineries & ofther equipment would be around Rs. 3,200 lakhs
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3.

(approx.p. Cur target is lo stert commercial production by Juna’24. This plant will cater 1o only
Special fastening Solutions sinca sighificant growth is expectad in this product line.

STATE OF COMPANY’s AFFAIRS:

Curing the year:-

~ The Company has undergone a strategic transfer of its investments in subsadiary Gala
Precision Components {Shanghai) Private Limited {Gala China) fo its group company Gala
Springs LLP at a nominal value of Rs, 10 lakhs. Consequently, the rémaining investment
amount of Rs. 735.71 Lakhs was written off in the books. Simultaneously, the company has
iaken proactive steps to transfer its China business to ifs disinbutor. Going forward, the
company will sell products 1o the local distibutor who will then sell to Chinese customers,
Given the circumstances of the investment transfer, cessation of losses, and the shift o a
distributer model, the Company expects bo collect outstanding receivables as of March 2023
amouniing o Rs 893 Lakhs due from Gala China hence, no provision is considered necessary

al Ihis stage by management.

~ The Company also sold off its office bulkding at A-58 | Road no 10, Wagke Indusinal Estate,
Thane West 400604, for a total consideration of Rs.849.50 lakhs, due to under utilization of
office space & also being non-core asset, This will improve the ROCE.

= The Company also Sold off its Goodwill in SES (Surface Engineering Solutions) for a
corsideration of Rs.300 lacs & disconfinued its operation from 1= June'23 onwards. This wil
result in mprovement in working capital cycle & ROCE.

» The Registered office of the Company was shifted within the city limit from A-39, Road Mo, 10,
Wagle Industial Estate Thane - 400604 to A-BO7, 8% Floor, Thane One DIL Complex
Ghodbunder Road, Majiwade, Thane (West) — 400610 w.ef, 1 December 2022 in order to
cary on the business of the Company mare conveniently.

CHANGE IN NATURE OF BUSINESS:
During the year, there has baen no change i the nature of business of the Company,

DIVIDEND:

The strength of the Company lies in identification, execution and successhul implementation of
business progcts. To srenglhen e long term prospectus and sustainable growth in assels and
revane, it is important for the Company to evaluate various opporturities in the different vertical in
which Company operates.

The Board of Directors considar this 1o be in the strategic interest of the Company and belleve that
this will greatty enhance the long term shareholder value. The Company expects beller results for
the coming year. In arder fo fund this development and implementalion projects, conservation of
fund Is of vilal importance. Therefors, Directors have nol recommended any dividend for the
financial year 2022-23.

AMOUNT TRANSFERED TO RESERVES:

Cuning the year, The Company has not fransferred any amount of profit to the General Resarve of
the Company.,
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ANNUAL RETURN:

Pursuant to =action 134(3)(a) and Section 92{3) of Companies Act, 2013 read with ralevant Rules
framed thereunder, The Annual Return of the Company is available on the wabsite of the Company
at ;- hitps:galagroup comfinvestors/corporate_govemance

NUMBER OF MEETINGS OF THE BOARLD:
The Board of Directors met 7 [Seven) fimes in the financial year 2022-23.

During the period, your Company has complied with fie Secrelarial Standards 1 related to Board
Meetings and Secretarial Standards 2 related o General Meetings issued by the Insfitule of
Company Secretanas of India respectively

The intervening gap between the Meetings was within the period prescribed under the Companies
Act, 213

DETAILS OF DIRECTORS! KEY MANAGERIAL PERSONNEL:

The Company has 6 {Siv) Cirectors.
Sr. | ==
Na. Mame of the Directors Designation
1. shn. Vishanji H. Gala Director (Chairman)
2. | Shri. Kirit V. Gala Managing Director |
"3, | Sml, Taramati V. Gala Director
4. | Shn. Balkishan 5. Jalan Executive Director
5. | Shii. Satish D. Kotwani Director
8. | Shii Rajendra V Gogri Director

The Company has received a Declaration in Form DIR-8 from all the Dweciors stating that they are
not disqualified under section 164 of Companies Act, 2013, The Company has also received Form
MEP-1 from all the Directors under Section 184 of the Companies Act, 2013.

In view of the applicable provisions of the Companies Act, 2013 the Company is not mandatoniby
required o appoint any whaole fime KMPs.

DECLARATION GIVEN BY INDEPENDENT DIRECTOR:

The provisions of Section 148 pertaining ta the appointment of Independent Direclors do not apply
to the Company.




11. DIRECTORS' RESPONSIBILITY STATEMENT:

To the best of the knowledge and befef and information obtained by your Dirsclors, your Diraciors
make the following statement in terms of Section 134 (3} [e) of the Companies Act, 2013

al  In the preparation of the annual accounts for the year ended 31st March, 2023, the aophcable
accounting standards had been followed along with proper explanaton relating lo materis
departures;

b) The Directors had selectsd such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit and loss of
the Company for that period:

¢) The Direclors had faken proper and sufficent care for the maintenance of adequale

accounting records in accordance with the provisions of this Act for safeguarding the assets of
the Company and for preventing and detecting fraud and ofher imegulanties;

d)} The Direclor's had prepared the annual accounts on a going concem basis and,

g) The Directors had devised proper syslems 1o ensure compliance with the provisions of all
applicable laws and that such systems were adequats and operating effectively

12, PARTICULARS OF LOANS, GUARANTEE AND INVESTMENTS UNDER SECTION 1B5:

Particulars of Loans, Guarantees and Investments made by the Company as al 31= March, 2023
covered under the provision of Section 186 of the Companses Act, 2013, if any, are given in the
Motes forming part of the Financial Statements.

A) Loans Given:

The details of Loans given, i any, W he parfies as per seclion 185 of the Companies Act, 2013
is disclosed in the Maote 14 of the Notes fo the Financial Statements,

B} Investments Made:

The details of investmenis made by the Company as per sachon 186 of the Companies Act, 2013
is disclosed in the Note 13 of the Notes fo the Financial Statements. Further during the period,
the Cormpany has nol fresh nvesiments,

B) Guarantees Given:

Thers are no Guarantaes given by the Company to any of the parties as per secton 186 of the
Companies Act, 2013 other than disclased in Note 37 1o the Financial Statements

13. PARTICULARS OF CONTRACT AND ARRANGEMENT UNDER SECTION 188

All related party transachons that were entered info during the year under report were on an arm's
length basis and in the ordmary course of business.

/v ok



Details of the contracts [ amangements / transactions with related parties are given in the Mote 36 to
Financial Statements,

14, SHARES:

15.

16.

1T.

a) BUY BACK OF SECURITIES:
The Company has not Bought Back Shares during the year under review,

b} SWEATEQUITY:

The Company has not issued any Sweat Equity Shares during the year under review.
c) BONUS SHARES:

Ho Bonus Shares were jssued during the year under review.
d) EMPLOYEES STOCK OPTION PLAN:

The Board of Diectors at its meeting held on 24* December, 2021 approved an Employes
Stock Option Plan cafled as the 'Gala Employees Steck Option Plan 2021 ('ESOP 202171
*Plan"} and the shareholders of the Company approved the sakd Scheme af the Extra
Ordinary General Meeting held on 14% January 2022,

The details of the ESOP under Scheme as on March 31, 2023 is annexed as Annexure A to
thiz Report and aleo disclosad in the accompanying financial statements,

MATERIAL CHANGES AFFECTING THE FINANCIAL PO THE COMPANY:

There are no materid changes and commilments, affecting the financial position of the Company
which has occurred dunng the end of the financiad year of the Company i.e, March 31, 20123 excepl
for sale its Goodwil in SES (Surface Engineering Solutions) for a consideration of Rs. 300 lacs &
discontinued s operation from 1% June'23 onwards. This will result in improvement in working

capital cycla & ROCE,
SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS:

There are no significant and material orders passed by the regulators [ cours that would impact the
going concem status of the Company and its fulure operations.

COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUMNERATION AMD DISCHARGE OF THEIR DUTIES:

The provisicns of Section 178(1) relating to constitution of Momination and Remuneration Committae
are not applicable to the Company and hence the Company has not devised any palicy relating fo
appointment of Direclors, payment of Managerial remuneration, Direciors qualifications, posifive
attributes, independence of Directors and other related matters as provided under Section 178(3) of
the Companies Act, 2013, ;

(




18. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMAN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company has been employing women employees in vanous cadres within its office. The
Company has in place 2 policy against Sexual Harassment of Women at Workplace (Pravention,
Prohibition and Redressal) Act, 2013, All employees are covered under the policy, There was no
complaint recelved from any emploves during the financial year 2022-23 and hencs no complaint is
pulstanding a8 on March 31, 2023 for redressed. Also the Internal Complaints Commitles as
requirad 1o be constituted by the Company has been duly constituted as per policy under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Acl. 2013

19. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND QUTGO:

The information on consanvation of energy, technology absorplion and forelgn exchange eamings
and outgo stipulated under Section 134(3) {m) of the Companies Act, 213 read with Rule & of The
Companias (Accounts) Rules, 2014, as as follows:

Consarvation of energy

4. Enengy Conservalion measures laken: The Company uses elecincity as major source of enangy,
Adequate steps for powsr fackor improvement have been taken, wherever feasible, including
solar power genarating plants under OPEX model m Plot 302, The Solar plant size instied was
520 KWp and solar energy generated during the year was 5,16,038.%0 (PY:500 47190} &
energy cost saved during the year was Rs.23.95 lakhs (PY: Rs.19.68 lakhal.

B. Additional investment & proposals, If any, besng implemented for reduction of consumplion of
energy: Solar Power Plant Installation through OPEX model in Plot 295, The Solar Plant fo be
nstalled will be of 580 KWp and is expecied lo generate annually 8,112,000 unils & expecied
annual savings would be Hs 38 lacs

Particulars 2022-23 2021-22
(Amt in Lakhg) | (Amt in Lakhs)
Fower Consumption 489.85 428 B7
Fuel & Diesel Consumption | 475 340
Generator Hire Charges 1L MIL
Technology absorption S '

A, Future plan of action:

1. Continuous New Product Development in springs and fastening solutions.

Z. To continue Invesimen! in Machinenes for New Product Lines in 2023-24.

_[ 1, | Technology up gradation in existing products.




4, Setling up new plant in Chennai for Special Fasiening Solutions during 2023-24 for
which Land has already baen procured jn 2022-23.

B. Technology absorplion, adaplation and Innovation:

1, Efforts in brief, made; | Contnuous technology development & improvement in
I the process to enhance fatigue fife of springs.

2 Benefits derived as a | Better springs with high performance/fatigue life. Several
result of above efforts: | customer approvals received.

3. | Technology imported | NiL

Faorelgn exchange earni nd O

With regard fo foreign exchange earnings and ouigo for the year 2022-23, the poaifion is as under;

Particulars 2022-23 2021-22
(Amt in Lakhs) [Amt in Lakhs
| Income in foreign curmency 5937.40 5251 88
Expenditure  in  foreign 12519 3.4
currency
Purchase in forign currency 2008.27 2315.38

20. RISK MANAGEMENT POLICY:

21.

Risk management includes dentifying types of risks and ds assessment, risk handling and
manitoring and reporting. The Company has laid down a well-defined risk management mechanism
covering the risk mapping and frend analysis, risk exposura, pofenfial impact and risk mitigation
process. A detailed exercise is being camied out ko identify, evaluate, manage and monitor the
principal risks that can impact its ability 1o achieve its strategic objectives, The Board penodically
reviews the risks and sugoests skeps lo be taken to confral and mitigate the same through a properly
defined framework.

CORPORATE SOCIAL RESPONSIBILITY:

Pursuant to Section 135 of the Companies Act, 2013 and the relevant niles, your Company needs to
constitute a Corporate Social Responsibility Committee {CSR). The Board has constifuted the same

under chaimmanship of Mr. Kirt Vishanji Gala, The other members of Committee ara Mr. Vishanji
Harshi Gala.

Details about the policy developed and implementsd by the Company on Comorate Social
Respansibility iniliafives laken during the year. As per “Annexure B,

- AUDITORS:

I STATUTORY AUDITOR:

The Memhbers at the Annual Genaral Mesting held on 30" September, 2019 approved the Re-
appaintment of M's. M, M, Nissim & Co LLP., Chartered Accountants [Firm Registration Mo,
107122W), as Statutory Auditors of the Company for @ further term of 3 years and o hold the
office from the concluson of that Annual General Meeling until the conclusion of the Annual

(



23,

25.

General Mesting io be held for financial year 2023-24 on such remuneration as may be fixed by
the Board.
il. COSTAUDITOR:

Fursuant io Section 148 and other applicable provision if any, of the Companies Act. 2013 aong
with Companies {Cost Records and Audit) Rules, 2015 and the Companies {Audit and Auditors)
Rules, 2014 the Company needs to maintain Cost recards for the financial year 2022-23. Hence,
Mis. Shekhar Joshi & Co. (Membership Number-10700), & duly appointed to conduct audit of
cost records maintained by the Company pertaining o Disc Springs parls & Assemblies, Coil &
Spiral Spring & Special Fastening Solufions business for the financal year 2022-23 at a
remuneration of Rs. 750005 per annum plus Taxes and reimbursement of oul of pocket
gxpenses. As required under the Companies Act, 2013, remuneration of Cost Audiors is
required to be placed before the Members in the General Meeting for their approval. Your
Cwectors propose rafification of remuneration of Mis. Shekhar Joshi & Co., (Membership
Number 10700}, for the financid year 2023-24.

EXPLANATIONS OR COMMENTS BY THE BCOARD ON EVERY QUALIFICATION,
RESERVATION OR ADVERSE REMARKS MADE, IF ANY:

There are no qualifications, reservations or adverse remarks or disclaimers made by the Auditors in
their report on the Financial Statement of the Company for the financial year ended 31# March, 2023

. INTERNAL FINANCE CONTROL.

The Board has adopted the policies and procedure for ensuring the ordery and efficient conduct of
its business, including adherence o the Company's Policies, the safeguarding of its assats, the
prevention and delection of fravd and emors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial disclosures.

SUBSIDIARY, JOINT VENTURES AND ASSOCIATE COMPAMIES:

Your Company does nol have any joint venlure or associates Company. However Company had
one wholly owned subsidiary Company ie. Gala Precision Companents (Shanghaid) Private Limiled,
China: and which was soid to #'s group LLP Gala Springs LLP.

The stalement containing the salient features of the financial statement of our subsidiary in the
prescribed format AOC-1 is appended as "Annexure C" fo the Board's Report.

. PUBLIC DEPOSITS:

During the vear, your Company has nof accepled any Public Deposits under Chapter WV of the
Companies Act, 2013. However the Company has accepted unsecurad loans from its members and
in compliance with Rule (2) (1} (c) {wii} of the Companies {Acceptance of Deposits) Rules, 2014
read with amendment rules therslo, durng the year under review, the Company also accepted
unsacured loans from the Directors and their refatives in tranches for business purpose akong with a
deckasation in writing from himvher 1o the eflect that the said loan amount is not being given out of

"}
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funds acquired by bormowing or accepiing loans or deposits from others, detalls of same are given

bedow:
(Amt in Lakhs)
Sr. | Name of the person | Relation with | Opening | Received | Repaid | Outstanding
No. the Company during | duringthe | ason3i®
the year | year Mar, 23
1. | Mr Vishanp Gata Dector | 52.00 24.00 76.00 0
2. | Ms. Taramati Gala Direclor | 10.00 | 2000 30.00 0
3. | . Kiritv. Gala Managing 0 703.50 703.50 0
Diractor
4. | Ms. Rumie Gala Relative of il 52 50 5250 o
Directors
5. | Kirit ', Gala (HUF) | Entityinwhich | 11.50 i 11.50 0
Diractor having
substantial
irterast
6. | Vishanji Gala (HUF) | Enlity in which 3.25 0 0 3.25
Director having
substantially
interesi
7. | Madhu Ashar Member 327.00 0 300.00 27,00
8. | Manisha Ashar Mamber 58,80 25.00 i 83.90
9. | Vasanji Mamania Member | 40000 0 0 400.00
10. | Kiran Chheda (HUF) Mambar BAO0 | 0 0 | 69800
11 [Paresh  Dhirgjlal | Member | 25.00 0 25.00
Gala
12. | Priti Deepak Pati Member | 41.00 i 4100 0
13. | Jayshr Sudhir Member 35.00 0 ] 35.00
Gosar
14, [Chandan  Bhaial Member 25.00 0 2500 o
Savia
(15, | Sudhir  Tokarshi | Member 2500 0 i 5.0
Zosar
16. | Rupa Mehta Member 2500 1] 0 25.00
|17 | Alpa Kiran Chheda Relative of 92.00 i i 92.00
Direclors |

27, PARTICULARS OF EMPLOYEES:

The statement containing particulars of employees as required under Section 197{12) of the
Companies Act, 2013 read along with Rule 5(2) and 5{3) of the Companies (Appaintment and
Remunesation of Managerial Personnel) Rules, 2014 is not applicable to the Company as no
employeas weare in receip! i remunerafion sbove the fimits specified in Rule 5(2) of the Companias
(Appeintment and Remuneration of Managerial Personnal) Rules, 2014.
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28. DISCLOSURE OF VIGIL MECHANISM:

The Company promotes ethical behavior in all its business activities and in line with the best
international Govemance praciices. The Company has established a systemn under which
employees may reporf unethical behavior, malpractices, wrangful conducl, fraud, violation of
Company's code of conduct without fear of reprisal. The Whistle Blower Policy aims to protect the
interests of the organization, focusing on its principle values and strengthen the culture of the
organization as a whole, The Company has in place a well-defined Whistle Blower Policy [ Vigil
Mechanism and no redressal cases have been registered for the penod under consideration,

29. MAINTAINANCE OF COST RECORDS:

Maintenance of cost records as specified by the Caniral Government under ssction 148(1) of the
Companies Act, 2013, is required 1o be mamtained by the Company and accordingly such accounts
and records are made and maintainad,

30. OTHER DISCLOSURES:-

No disclosures are required in respect of sub rule xi & xii of Rule B(5) of The Companies {Accounts)
Rules, 2014 read with Section 134{3){q) as the same is not applicable to the Company during the
financial year.

31, ACKNOWLEDGEMENTS:

Your Direclors thank the various Central and State Government Departments, Organizations and
Agencies for the continued help and co-operation extended by them. The Directors also gratefully
acknawledge all stakeholders of the Company viz. customers, members, dealers, vendors, banks
and olher business pariners for the excellent support received from them during the vear. The
Directors place on record their sincere appreciation to all employses of the Company for their
unstintid commitment and cantineed contributicn to the Company,

For and on behalf of the Board
la Precision Engineering Private Limited

| ; J'.ESP‘L”'
e ( ¥ 4 -
Kirt'V. Gala j _ Balkishan 5. Jalan
Managing Direcior = Director
DIN: 01540274 DIN: 02876873
Address: 1600, Lodha Aristo 1, Address: 1208, 'B' Wing,
Easler Express Highway, Raj Grandeur CHS,
Majiwada, Thane — 400801, Behind Hiranandani Hospital
Powai, A.5. Marg,
Mumbai 400075
Place: Thane
Date: 12% June 2023 .
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ENFCITIDN FEfnd FAiRS

ANNEXURE - &
DISCLOSURES ON EMPLOYEE S$TOCK OPTION PLAN FOR THE FINANCIAL YEAR ENDED

# MARCH 2023
of Plan: Gala Empl ¢} F
Mature of Disclosures - | Particulars
Oplions Granted - 44 800
Oplions vested -
(pfions exercsed -
The total ne of shares arising as a result of exercise of options -
Options lapsad - |
Exarcise price - _
| Varialion of terms of eplions il |
Mﬂfﬂj realized by exercisa of options -
Total no of Options in force 44,600
Employes wise details of options grantﬂdnfn:* Mame of employes hﬁﬁilnn
5
grante
o d
Fr-2022-23
a, Key Managerial Personnel Balkishan Jalan | 6250
b, Any other employee who receives a grant of options in any
one year of option amounting to five percent or more of | Satish Kotwand 6,250
ophions granted during that year. -
| Agadh Chukevar 2,875
Prasad Core 2.500
Avadhut Panshikar 3,300
Krishna Bharadwa 2750
Sunil Kumar Pathak 2.500
Tukaram Eehra 2,750
Mahesh Patil 3,000
Rajesh Charjan 3,000
Qther{Pending 9,425
Allatment)

B
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¢, Idenfified employees who were granted option, during any | Nil
ane year, equal to or exceeding ane percent of the issued
capital (excluding cufsianding warrants and conversions) of

the company at the ime of grant.

For and on behalf of the Board
Gala Precision Engineering Private Limited

Managing Director
DIMN: 01540274

Address: 1800, Lodha Aristo 1,
Easter Express Highway, Majiwada,
Thane = 400601,

Place: Thana
Date: 12 June 2023

;&_f.._ll‘ln.
—

Balkishan S. Jalan
Director
DiM: 02876873

Address: 1206, 'B' Wing,
Raj Grandeur CHS, Behind Hiranandani Hospital
Powai 4.5, Marg, Mumbai 400075,
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Annexure B lo Diractor's Report

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES

1. Brief outline on CSR Policy of the Company: Your Company is committed to operate and grow
its business in a socially responsible way. The Company's vision is io grow its business, whils!
reducing the envircnmental impact of its operations and mcreasing ile positive social impact Your
Company has embraced some of the activities Bsted in the Schedule VIl of Section 135 of the
Companies Act 2013, Pursuani o Section 135{1) of the Companses Act, 2013 read with
Companies (Carporate Socal Responsibliity] Rule, 2014, the board of Direclors have constiute a
CER Commitiee. The board afso framed CSR Policy in compliance with the prevision of Saction
135 of Companies Act, 2013,

2. Composition of C5R Committes:

I Number of meetings | Number of meetings of
:I‘n' Mame of Diractor he:?;;ﬂ;i :h‘}““” of CSR Cammittee | CSR Committee attended
i P | held during the year during the year
2 - [Chiractar
Mr. Kirit Vishanji (Chairman-CSR 3 9
1. |Gala .
Commities)
. . Cirector
2 rggl:mm" Harshil e mber-CSR 2 2
Commitiee)

3. Provide the web-link where Composition of CSR Committee, CSR Policy and C3R projocts
approved by the board are disclosed on the website of the company -
Jinalagroup. cominvestorsicorporate govemance

4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR
Projects carred out in pursuance of sub-rule (3) of rule 8, if applicable — N.A.

5. {a) Average net profit of the company as per section 135(3) - Rs. 529.63 /- Lakhs

{b} Two percent of average net profit of the company as per section 135(5) - Rs. 10.597 /-
Lakhs

{c) Surplus arlsing out of the CSR projects or programmes or activities of the previous
financial years. - N.A,

(d} Amount required to be set off for the financial year, if any — NA

{e) Total CSR obligation for the financial year (Sb+5c-5d) — Rs. 10.597 /- Lakhs,

Gk .\ >
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{a) - Amount spant on CSR Projects (both Ongoing Project and other than Ongoing Project)

.
Details of CSR amount spent against ongoing projects for the financial year - Nil
Details of CSR amount spent against other than ongoing projects for the financial year:
Mm@ @ W (5) & [ @ 18)
ltem from
i Mede of
5| Name of a::IE :xnlf Loal :.ml;:ufr:l impleme | Mode of implementation -
| the VIes N aTed | | ocation of the project. e ntation -| Through implementing
No. Schedule |(Yes! the project
Project. . Direct agency.
Vil tothe | Mo). {in Rs.). (YesMNo).
Act,
,' CER
State District Name | Registration
number
Medical
help, food,
chathing,
a5 per Rotary  [CSRO0007038
i, nrﬂﬂ:::ge, achedule VIl Maharashtra| Mumbai 100,000 Na Charily Trust
digging i) Muibuind
bore wells,
i,
Education |2 P! _ Shri Kutchhi [CSR0012937
2| g':ﬂ“ Schedule V1 Maharashira | Mumbai | 850700 Sl i
() & (i) Seva Samal
Anirmal as par B 7
3| Welfare [Schedule VI Gujaral  |Ahmedabad| 4 g ooo nﬁ:ﬂi‘; CSRO000498
Activity {iv)
10,58, 700/
(b} Amoumnt spent in Administrative overheads - Nil
(c) Amount spent on Impact Assessment, if applicable - MA
L)k ‘s’ v R



{d] Total ameunt spent for the Financial Year (Ba+6b+6c) - Rs 10,597 J- Lakhs

{e) C3R amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
Totzl Amount Spant
for the Financlal Year | Total Amount transferred to | Amount transferred to any fund specified under
; Unspent CSR Account a5 Schedule VIl as per sacond proviso to section
(in Rs. In Lakhs) per section 135() 135(5)
Amount | Date of transfer ”“";fl:; e | Amount | Dateoftranefer
10,597 I - 2 ) .
{f) Excess amount for sat off -
5l. No. Particular Amount (Rs. In Lakhs)
0 {Two percent of average net profit of the company as per section 10597
135(5)
() |Tedal amount spent for the Financial Year 10.587

(il |Excess amaount spent for the financial year [{i)-(i)] -

Surplus ansing out of the CSR projects or programmes on
activities of the previous financial years, if any

()

W) Amount avallable for set off in succeading financial years [{#)-
) '

1. Daetails of Unspent Corporate Social Responsibility amount for the preceding three inancial
years: - NA

8. Whether any capital assets have boen created or acquired through Corporate Social
Responsibility amount spentin the Financial Year). Yes [ No &



8. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit az per section 135(5) - MA

For and on behalf of the Board
Gala Precision Engineering Private Limited

.'

| 1||' ||I |;.|'\- 7 .-I o ?l-f
.-f
'I.F Gala I/ ‘u'l.than,ﬂ H Eiala gy
Managing Director Director '
DIN: 01540274 DIN: (1540359

(Chairman-CSR Committas) CER Committee Member

Place: Thane
Date: 12 June 2023
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF GALA PRECISION ENGINEERING PRIVATE LIMITEDR

Report on the Standalone Financial Statements

Opinion

Wi:- have audited the accompanying standalone financial statements of GALA PRECISION
ENGINEERING PRIVATE LIMITED ("the Company”™), which comprise the Balance Sheet as
at 315t March, 2023, the Statement of Profit and Loss, the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In cur opinion and to the best of our tnformation and according to the explanations given te us,
the atoresaid standalone financial slatements give the information required by the Companies
Act, 2013 ("the Act”) in the mannet so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs [financial position)
of the Company as at 31st March, 2023, its profit {financial performance) and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our awdit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143{10) of the Companies Act, 2013, Our
respensibilibies under those Standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independont of the Company
in accordance with the Code of Ethics issued by the Institube of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethica. We believe that the audit evidence we have obtained s sufficient and
appropriate to provide a basis for our apinion

Emphasis of Matter

We draw attention to Note 31 to the standalone financial statements, the Company has, trade
Feceivables of Rs. 893 Lakhs (Previous year: Rs. 74585 lakhs) due from Gala Precision
Components (Shanghai) Private Limited (Gala Ching), a step down subsidiary. However, for
the reasons mentioned in the said Note, given the circumstances of the investment transfer,
cessation of losses, and the shift to a distributor madel, management is confident of recovering
the amounts due and included under Trade Receivables. We have relied upon the management

jud gement,
Qur opinion is not qualified in respect of this matter.

Other Information

The Company's Board of Directors is vesponsible for the other information. The other
information comprises the information included in the Board’s report including annexure to
Board's report, but does not include the standalone financial statements and our auditor's
report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon,
Page 1 of 12




M M NISSIM & cO LLF Continuation Sheet.......,

CHARTERED ACCOUNTANTS

In connection with our audit of the standalone financial statements, our responsibility s to read
the other infermation and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required fo
repart that fact

Management's Responsibility for the Standalone Financial Statements.

The Company’s Board of Directors is responsible for the matters staled in Section 134(5) of the
Act with respect to the preparation of these standalome financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Aceounting Standards specified under Section 133 of the Act, read together with Rules thereon.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prodent; and
design, implementation and maintenance of adeguate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud orf error,

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50,

The Board of Directors are also responsible for overseeing the Company’s financial reporting
PrOCEss.

Auditor's Responsibility for the Audit of the standalone financial statements

Our objectives are to obtain reascnable assurance about whether the standalone financial
statemnents as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantes that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
stalements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a} ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting 2 material misstatement resulting from fraud s higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, of the override of internal control.

1Y g " .
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b} Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)() of the
Companies Act, 2003, we are also responsible for expressing our opinion on whether the
company has adeguate internal financial controls system in place and the operating
effectiveness of such controls.

¢} Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related diselosures made by management,

d) Conclude on the appropriatencss of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability fo
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obfained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

g} Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and evenls in a manner that achieves fair presentalion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any gignificant
deficiencies in internal contral that we dentify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by the
Central Government of India in terms of sub-section {11) of section 143 of the Act we give in the
" Annexure A” - & staternent on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, wie report that

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur awdit.

b) In our opinion, proper baoks of account as required by law have been kept by the Company
so far as itappears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss, and the Statement of Cash Flow dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read together with Rules thereon.

o) On the basis of the written representations received from the directors as on 31st March, 2023

taken on record by the Board of Directors, note of the directors are disqualified as on 31st
ha WE:LE@} from being appeinted as a director in terms of Section 164 (2) of the Act,
R
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f} With respect to the adequacy of the internal financtal controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B*. Our report expresses an unmedified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting

g} With respect to the other matters to be included in the Au ditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors} Rules, 20714, in our opinion and to the best
of cur information and according to the explanations given to us;

a. The company has no pending litigations which could have impact on its financial
position in the financial statements except as stated in Note 35 to the Standalane
Financial Statements;

b, The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses.

c. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

d. {a) As represented to us by the management and to the best of its knowledge and beliat,
no funds have been advanced or lend or invested (either from borrowed funds or share
premium o any other sources or kind of funds) by the Company ta or in any other
persons or entities, including foreign entities (Intermediaries”), with the understanding
whether recorded in writing or otherwise that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries™) or provide any
puarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(b} As represented to us by the management and to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity {“Funding Parties”),
with the understanding, whether recorded In writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behall of the Funding Party ("Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Bencficiaries; and

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to cur notice that has caused us to
believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided
under {a) and {b) above, contain any material misstatement.

e.  The Company has not declared any dividend during the year.

==
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{. As proviso to Rule 3(1) of the Companies {Accounts) Rules, 2014 (as amended), which
provides for maintaining books of account in accounting software having a feature of
recording audit trail of each and every transaction, creating an edit log of each change
made in books of account along with the date when such changes were made and
ensuring that the audit trail cannot be disabled, is applicable o the Company only with
effect from financial year beginning April 1, 2023, the reporting under clause (g) of Rule
11 of the Companies {Audit and Auditors) Rules, 2014 {as amended), is currently not
applicable

For M M Nissim & Co LLP
Chartered Accouinbanis

(Firm Regn. No. 107122W /W100672)

> pe
M. Kashinath e ) .|
Partner o i

Mem, No.: 036430 00
Mumbai, 12 June, 2023
UDIN:- 23036 0 BRemiR TMT2R1
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*ANNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON
THE STANDALONE FINANCIAL STATEMENTS OF GALA PRECISION ENGINEERING
FRIVATE LIMITED

i) a) A) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

B) The company has maintained proper records showing full particulars of Intangible
:"LE-QE'S_:

b} The Property, Plant & equipment have been physically verified by the management in
accordance with a regular programme of verification, which in our opinion 5
reasonable, considering the size and the nature of its business. The frequency of
verification is reasonable and no material discrepancies have been noticed on such
physical verification;

¢} Based on our examination of the registered sale deed [/ transfer deed / conveyance deed
/ property tax paid documents (which evidences tithe) provided to us, we report that,
the title deeds of all the immovable properties disclosed in the Hnancial statements
included in property, plant and equipment are held in the name of the Company as at
the balance sheel date.

d) The company has not revalued its Property, Plant & Equipment and Intangible Assets
during the year. Accordingly, provisions clause (i)(d) of Para 3 of the Order are not
applicable to the Company.

e) No proceedings have been initiated during the year or are pending against the
Company as at 31 March 2023 for holding any benami property under the Benami
Transaction (Prohibition) Act, 1988, as amended and rules made thereunder

i) a) The inventory, except for goods in transit, has been physically verified by the
management during the year at reasonable intervals. In cur opinion, the coverage and
procedure of such verification by the management is appropriate having regard to the size
of the Company and the nature of its operation, For goods in transit, the goods have been
received subsequent to the year-end or confirmation have been obtained. Mo discrepancies
of 10% or more in the aggregate for each class of inventory were noticed on such physical
verification of inventory when compared with books of account,

b) According to the information and explanations given to us, the Company has been
sancHoned working capital limits in excess of Rs.5 crores, in aggregate, at any point of time
during the year, from banks on the basis of security of current assels. In our opinion and
according to the information and explanations given to us, the returms or statements comprising,
stock statements, book debt statements, credit monitoring arrangement reports, stalements on
ageing analysis of the debtors / other receivables, and other stipulated financial information
filed by the Company with such banks are in agreement with the unaudited books of account of
the Company for the respective quarters except for the following:

Page & of 12
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Particulars® Jun-22 | Sep-22 | Dec-22 | Mar-23
g:;:::nt Assets as per Statement filed with 663855 746047 BOBLE3| 7.750.61

Add: Reconciliation of ltemns nol considered in
the Statewent filed with the bank |

Related party debtors & Scrap Debtors Bi64.99 99785 122677| 959.
Advance to debtors (36.53) | (10.62)| (8691)| (1497)
Inventory in Transit (34.79) | (34690) | (21646)| (25152)
Valuation Difference 295.24 491,92 97.10 239 48
Balance as per Financial Statements ;.'-",5“1?‘.15. B562.72 910313 8,652.61 |

*Mature of Security - Secured by pari passu charge by way of hypothecation of inventories of
raw materials and finished goods and book debts, both present and future.

ifi) The Company has made investments in other entities. The Company has not provided any
guarantee or security, and granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties during
th year.

{a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee or provided security to any other entity during the year and hence
reporting under clauses (iii}{a{c}{d).(e) and {f) of the order are not applicable.

(b} Inour opinion, the investments made in entities are ,prima facie, not prejudicial o the
company’s interest.

iv) The Company has not granted any loan nor given any guarantee or security, during the
vear, covered by the provisions of Sections 185 of the Act. The Company has complied with
the provision of Section 186 of the Act in respect of investment made.

v] In our opinion the Company has complied with the provisions of Sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and the Companies
[Acceptance of Deposits) Rules, 2014, as amended, with regard to the deposits accepled
and amounts deemed to be deposits accepted. According to the information and
explanations given to us, no erder has been passed by the Company Law board or the
Mational Company Law Tribunal or the Reserve Bank of India or any court or any ather
Tribunal against the Company in this regard.

vi) The maintenance of cost records has been specified by the Central Government under
section 148{1) of the Companies Act, 2013 We have broadly reviewed the books of
account maintained by the Company pursuant to the Companies {Cost Records and
Audil) Rules, 2014, as amended, prescribed by the Central Government for
maintenance of cost records under Section 148{1) of the Companies Act, 2013, and are
of the opinion that, prinm facie, the prescribed cost records have been made and
maintained by the Company. We have, however, not made 2 detailed examination of
the cost records with a view to determine whether they are accurate orcomplete,

b
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i} a) The company is regular in depositing undisputed statutory dues, including Provident

Fund, Employess” State Insurance, Income Tax, Sales-Tax, Goods and Services Tax,
Service Tax, Duty of Customs, Duly of Excise, Value Added Tax, Cess and any other
statutory dues with appropriate authorities, where applicable. According to the
information and explanations given to us, there are no undisputed amounts payable in
respect of such statutory dues which have remained putstanding as at 31st March, 2023
for a period of more than six months from the date they became payvable.

b) According to the records of the company, the dues outstanding in respect of income-tax,
sales-tax, wealth-tax, service tax, duty of customs, duty of excise, goods and services tax,
value added tax and cess on account of any dispute, are as follows;

viii) There werg no

ix)

x)

[ Gtatute and nature | Financial year to which the Forum where dispute | Amount in
of dues __matter pertains is pending Lakhs

2011-12 CIT -Appeals .76

2014-15 CIT -Appeals 52.75

Income Tax Act, | 2015-16 CIT -Appeals 5.90
1961 2016-17 | CIT -Appeals 11.66 |
27-18 CIT -Appeals 55.30

2018-19 CIT -Appeals 114.29

i 2020-21 CIT = Appeals 1.53

transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 {43 of 1961) during the year.

a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or inthe payment of interest thereon to any lender during the year.

b) The Company has not been declared wilful defaulter by any bank or financial
insttution or government or any government authority

¢} To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which
the loans were obtained.

d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

¢) On an overall examination of the linancial statements of the Company, the Company
has not taken any funds from any entity or person on accournt of or to meet the
cbligations of its subsidiaries, associates or joint ventures.

f) The Company has not raised loans during the year on the pledge of securities held in
{ts subsidiariesor joint ventures or associate companies.

a) The Company has not issued any of its securities {including debt instruments) during
the year andhence reporting under clause (x}{a) of the Order is notap plicable.
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b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reparting under clause (x)(b) of the Order is not applicable to the Company.

xi) a} To the best of our knowledge, no fraud by the Company and no material fraud on the
Company hasbeen noticed or reported during the year.

b} To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report

¢} In our opinion and based on our examination, the Company 15 not required to have a
whistle Blower Mechanism as per provisions of the Companies Act 2013, However, as
represented to us by the management, there are no whistle blower complaints received by
the Company during the year

xii) The Company is not a Nidhi Company and hence reporting under clause {xii) of the Order
{= not applicable

xiii) In our opinion, the Company is in compliance with section 138 of the Companies Act for
all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements as required by the applicable accounting
standards. The Company is a private company and hence the provisions of section 177 of
the Companies Act, 2013 are not applicable to the Company

xiv) In our opinion and based on our examination, the company does not have an internal audit
system and s not reguired to have an internal audit system as per provisions of the
Companies Act 2013. Accordingly, provisions of clause (xiv)(b] of Para 3 of the Cirder are
not applicable to the company

xv) In our opinion during the year the Company has not entered into any non-cash
fransactions with {ts directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company

xvi)  a) The Company is not required to be registered under section 45-14 of the Reserve Bank
of India Act, 1934 and accordingly, provisions of clause (xvij{a) of Para 3 of the Crrder are
not applicable o the Company,

b} During the year, the Company has not conducted any Non-Banking Financial or
Housing Finance activities and accordingly, provisions of clause (xvi)(b) of Para 3 of the
Owrder are not apphcable to the Company.

¢} The Company i not a Core Investment Company (CIC) as defined in the Regulations
made by theReserve Bank of India and accordingly the provisions of clause (xwi)(c) of
Fara 3 of the Order is not applicable to the Company.

dj The group does not have any CIC as a part of the group and accordingly reporting
under clause (xvi}(d) of Para 3 of the Order is not applicable 1o the Company.

xvil} The Company has not incurred cash losses during the financial year covered by our
audit qnd_jh;i:nmediatel}r preceding Hnancial year.
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M M NlEE'M E. GU L.I...F Continuation Sheet.......

CHARTERED ACCOUNTANTS

wviit) There has been no resignation of the statutory auditors of the Company during the year.

wix) On the basis of the financial ratios. ageing and expected dates of realization of financial
asseks and payment of financial liabilites, other information accompanying the
financlal statements and our knowledge of the Board of Direclors and Management
plans and based on our examination of the evidence supporting the assumpticns,
nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that
thig ia nol an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all labilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

xx) The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSE amount for the year requiring a
transfer to a Fund specified in Schedule VII to the Companies Act or special account in
compliance with the provision of sub-section (8) of section 135 of the said Act
Accordingly, reporting under clause {xx} of the Order is not applicable for the year.

For M M Nissim & Co LLP
Chartered Accounlants

(Birm Regn. No. 1071220/ W100672)

RS

Partmer
Mem. No: 036490 :

Mumbal, 120 June, 2023

UDIN:- 2am3auqn B8 %E 2 M 128)
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M M NISSIM & COLLP Continuation Sheet........

CHARTERED ACCOUNTANTS

ANMNEXURE - B

TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINAMCIAL
STATEMENTS OF GALA PRECISION ENGINEERING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference o Standalone Financial
Glatements of GALA PRECISION ENGINEERING PRIVATE LIMITED ("the Company™) as
of March 31, 2023 in conjunction with our audit of the standalone financial statements of the

Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls syatem with reference to Standalone financial statements and such internal financial
controls were operating effectively as ar March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the TCAI

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting lssued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial
information, as required under the Act,

Auditors” Responsibility

Cur respensibility is to express an opinion on the Company's internal financial controls with
reference to Standalone Financial Statements based on our audit We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the "Guidance MNote”) isseed by Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the
axtent applicable to an audit of Internal Financial Controls.  Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference
to Standalone Financial Statements were established and maintained and if such controls
operated effectively in all material respects.

Char audit invelves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference 1o Standalone Financial Skatements and their operating
offectiveness. Chur audit of Internal financial controls with reference to Standalone Financial
Statements includes obtaining an understanding of such internal financial controls, assessing
the risk that a material weakness exists, and tesling and evaluating the design and operating
effectivencss of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the
fimancial statements, whether due to feawd or ervor.

M g
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M M NISSIM & ED LLF Continuation Sheet........
CHARTERED ACCOUNTANTS

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basts for our audit opinion on the Company’s internal financial controls system with reference
to Standalone Financial Statements

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Bnancial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control with reference to Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made only
in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements
Because of the inherent limitations of internal financial controls with reference to Standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Standalone
financial statements to future periods are subgect to the risk that the internal financial control
with reference to Standalone financial statements may become inadegquate because of changes
in cenditions, or that the degree of compliance with the policies or procedures may deteriomate,

For M M MNissim & Co LLP
Clurriered Accourménmnis

{Firm Regn. Mo, 'iﬂ?]ﬁ}’_g};-’lﬂﬂﬁ?z]
e g ‘5\
. S0,

§r
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TS e (e
M. Kashinath _a'; 3 :,_J
Paripey o

Mem, No: 036490
blurnbai, 120 June, 2023

UDIN: 2a-34uf0 Be R B ZM T2
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Statenvenl of Profit and Loss for the Yeor ended 31 March 2023
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Cash Mow statemaent for the year ended 31 March 20213
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Giala Precision Engineering Private Limited
Cash flew statement for the year ended 31 March 2023 (Continued )
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Gala Precision Engineering Private Limited

Motes o financiul stutements fConiinmed)
frar I'|||r'_;||1.nr whiidend 71 ek 2073

1Cmeney © Indion Kupess) {Ami im Lnkhsp

12 Dovestmend property 31 Mar 2025 1] Mar 222
Caisl - RETR
Less: Reclass fcaton of Invesomeni Property i Froperty. o 11
Plimt & Equipmeni

1} MNom-current invesimenlts X1 Mar 2023 31 Mar 2032

{Perdaesred ot coast el svried urkernisg
fLong dorm, Tracke angeoied)

Investment in whelly onmed sebsidiary company
{iafa Precision Cuvmpoments [ Shanghail Private Limited. Chana - 14571

livvestment In Sabhsidinry

Cinka Spings LLF et ’
o 3 Sfuire
Lo e fvivsa Euge P41 L vt
St Kl Gk ¥
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Giala Precision Engincering Private Limited

Modes to finangial statements fContiommesd)
ar ey yover padend 31 MWheeol 2023

ey : lndian Bupeesy {Amnwt in Lakks)

14 Loans and advances

N 31 Mlar 2122 3] Mar 2022
®on-curromi Current Bom-currenl Lairreng
portios portion Mo nuelion

T partles sther thun reloded pariies

Eﬂpﬂﬂm‘-'llllw-'u 62,00 - 4435 -
{Elmreerered mad consieireed pread)

2.9 = 44,15 R
Secariny depasieg EI-H'I-HIIFHI
Consilenl goail WIT? u L -
1,77 . G lo -
Addvanzes i creditors (umsecured b
Conslilerasd pocd - 17743 - a7
Cangders] doubrigl - 100 : 2 I
Less) Proveics for deubiful advamce bo
craditors = i 2.0} - 20}
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Laran mnd advances to emplones - 6147 - ZR.TX
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mimimuem albernie tax crodit recivalds 508 - 21859 .
Income tax receivahle (e of Provision) o704 - - =
Frepaild Expenses - 6125 - a2
Export beneliis repeivable = A1.6% - 135.17
11293 136,08 25380 a1
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Gala Precision Engineering Private Lumited

Mioes do fimaneial statements (Coutiaaed)

e g e el 3 Mol 2023

{Currendy  dndian Bupoos)
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Imventuries

(Felied ad frser of cvast e met realina e vehiedd
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Wark-in-progress
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Lige: Provision s man-moving sek

¥ inchading goodsingransi Ke 57187 Lakks (previons year: Bs, 40864 Lakhs)
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s redd
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- Cxuingslensl guod
= Cnsitlered doudiial
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Trade reevivahles Apcing Schedube

Agat March 312023
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30 Mar 3023 31 Mar 2022
281256 20104413
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= 3,06
T Z01L58 FETHY
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167002 3052 26
. 1591
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: 1593
367002 05220
——— T T ——
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Gala Precision Engineening Private Limuted

Motes o financiol statements (Continued)
JaF I'|'|r_1-|'d|' crided X el 2020

Py | lndsin Ropess] {Ami im Lakhs)
1T Cosh and cash eguivalends 31 Aor 3823 31 Mar 2022
Cesh and cash equivaless
- ey ania Thamed 4,37 fi.i8
- Biadances with scheduled banks in
Llsment accoanis 19,48 17.44
1581 24 66
{rher bank balances
- Blargan iWoney 1,036,4% 214146
- Current oocvunt held at a foreizm hranch 145 -
1 04054 2141k

.=l=|:[£g:-l|= 124
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Ciala Precision Engineering Private Limited

Mates to financinl statenaents (Cortinaed?
fror Dl gy ol 30 Murcd 20620

(Carreney ; ldise Bupess])

3]

i1

Revemoe from operatiom

Sale of produgis
Bprings, Pars amal Amsomblas
Surface Engincering Solutiins
Sale ol prodissts {nech

Hale o services
Springs, Ports ond Assemblies
Surimey Engineamy Solwtines

CHhsr (PEraring mcime
Sake of BCrap
Eupon [ncensive [noomes

Chher incormme

et gain an foreign cusrenay transactions
Trofit en sale of fixed assets {ne)
|nzsrance cloim received

Suspilry balapees writien bock

Lliscouer om Foowanl Conrrach:

Enlerest on maryin nusseyalhers

Rent recened

Misoclaneous inehme

= =
I'II %,
Al Leagy
e Tt o L
et
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D
LV )

-

17

e
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L

(At i Lakhs)
X1 Mar 2023 11 Mlar 20322
15318.76 12, TR
AE0 %1 1R
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A41 113
10.%5 1 5.4t
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(Gala Precision Engineermg Private Limited

Mot o finsncial statenacrls (Oomiinmed)
o e yore avsedid 3 Mlgreds 202

[Curre=ey * linling Repees |

11

Cast ol materials consumed

lew emiory of makcrsals ol (R beinning of the year
Al Purchisss dumng he year
Less - nveniory of matcrials # e eni of te yeu

L]

f._f'.‘_:-.,c— s
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Giala Precision Engineering Private Limited

My to fnunciol statements (0 misipned)
e e v cselad 37 Wasch 2077

ACumency : lndian Kupesis

1

25

Emplevee benefit Expenses

Salarees, wages ond hosiis
Conirilaptwrm o provident and other anils
SIlf welfse capense

Finance cnses

Inierest e peise
= om ferm |
- i werking sapial
= i nreescared [oars
Financs cheirges

Depreclution sad amertisalbon

Depreciasion v propey, plint i 2quipmen
Amoatisaitom on infangible oises
Lans: Transdorrad to Copital Work @ Progress {Reter Mie 1)

S

e

[

1Ami in Lakhsj
H Mar 2024 51 har 30ET
1AIL03 1 HEnRS
i1l 140 k1
F22.04 K103
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15711 1B6FT
1405 1530
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L = |
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Gala Precision Engineering Private Limited

Bootes oo Ninancial stalemends (Conmomedy
Foar e yuear amaleed 31 Mol 2023
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X5

1

(kther exponses

Crsumption of seres and spare pans
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Faweer unl fuel
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Testing experscs

Eeni
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» Building

= Flant aml machimery

- hera

Insurance

IEatim aml Gies

Travelling expenses

Legal mnd professionad fe:s

Pewrizer in slahwary apdiinn
Coommissinn

Busmess promatian

Bank carges

Talephone ard ctter commmunicaition capenss:
Printing sesl stationery
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Loss sin sale of propeny, plant ssd aqopmenl {se)
Iitmemg il Ascts writton ofl
Comveyance aml vehicle cxperaes

Bl debis wriiten-off

Lesee Prowmdhon fir Desiibifl Eichis vermsben fack
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Computer expenscs

SeCuniy eupeie

Ieres on Sy Does
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FI'S License expenses

Boliesad R ex o

Motz Payinests to auditees
Ao aulitor
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Dhliere vevvvices

Esceptionol lems
Fanflit en Sale of Property, Flant & Eqnipment |Reter Mine 43)

Lorex o smile off Investrment in Wisslly owned sobsnBorg [Refer Buote 11}
Encomms Mo Sake ol Intoogesle acets of SES emsoss (Befor Mote 25§

115.53)

CAm b Likhs)
51 Mlur 2023 A Mo 2022
HREAL 4], 1Y
TITY LGl
S118T 43415
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SEAE &40
I8 53
! e 14.52
EL E 3l.0R
. TH 56,08
LEE L 4 1R
3.4 2215
133,54 al.al
5.7 #4, 00
4.58 ERIES
N LL.17
198,75 i 5K
1232 21,098
00 TA05
B2T 12/hR
- ri
- 4305
- (R |
16304 Lo ik
g s =
L6 40,78
AL 1144
243.04 E § B ]
43,910 IRTT
ERA 1] TR |
5892 hAl
35,50 43 7
1.5 e
11,650 -
I1.13 -
- 2.
I7.1H 1% =2
4.703.52 4,444 T8
3 Adar 2ok 31 Slar 2013
4,00 4
I.5H (-1
I_.E_ S5
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Galn Precisson Engrnessing Private Limited
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[ELESTET TN it
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{ala Precision Engineering Private Linuted

Bobes 1o financial statements (Canfiemed)
fFar e v el 30 Moach 2021
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Contingent lablitdes and commaliments

A1 Mo 2023 3| dar 2003
Camiimgernr Lighilies mor provided fiars
(2} Dhisputed lecoms Tax Demands 31068 lERE
Capinal oanimiyugay
Estinmted amosant of contmcts enmiming 1o b eascutal on eopial LSH.00 11004
necont aid oot providad Tor (et of advances b !
Chehiai o vedii deed Biai vy
inh BWank gaarmmbees Kd.1H AZIXT
i) Lenmers al crsdie n2.54 112E

146.5% 14510

Draes to mdero and small enterpriscs

The disclesures i orespect of the amounts payable o the macos and smsll odopnises as ol 31 March 2023 have
bewn e o the Tmanciol sacments, W lhe extent of evailsble inforatim s this regand. In view al” the
managemend, the impact of interest, if amy, that may be poysble in nccordonee wiih the provisions of the &cl o
thesie amd (B cehir enserprises whe have nod yel responded 10 the Company's lefler 15 mol spectal e be mitrial

30 Mar Z0ZX 11 hfar 2022
The amemnes remaimng ungaid 1o miceo and svall supplicrs 25 at the
eud ot the year
= Privecipal 4752 340

Bt Dby infermaton | diselesursg relatmg 1o poyiments mesle beyoed the appoinied dme, interest sccrued ond
paid ond cumudstive inderest are not opplicebls being nil

Derivarive Instrunsents

The Camrgpany enters it Forwsn] sxcbange contrects which s st imended for irmding ar speenlutive purposes,
bui for hedging purposes, to establish the amommt of reporting cumency megquired of siatlshle at the date of
relibemiznt of cortmm receivaliles

i Sar 2022 31 Mar 2022
Agisaint i A Aumound in
Forward exchange contracts lzkhs '::?;:: lakhs Aireninil
{to hedge trade receivables) (i origisal Lakhs) {in ceiganal (im IMH Lakhs)
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{iala Precision Engineering Private Linuted

Mates in financial statements fCondinned)
Jrar e wesr einlen BF Mearede 20024

{Camency © lmlian Rupess)

M Unhedped fireign eurrescy eposures

{Amd i Lakhsy

Fareign currency eoposeres an account of rede ceceivobles © trade poyshles pol dgad by delvanve iInsminenis

g s fullows

3 Mar 2031 11 hlar 2022
Ansoumt in ya— Al in
lakhs X ;.:EH Iskhs A rwring
s original ‘LI.I Kiks {m orginal {in NI Lakha)
carrency g ciETency
Trade receivalles
UsD 150 S50 iz TE 1T
ELRH B23 TIE.GH 1. 584,37
OEF LIRS B ir 14 1393
Advunces recebved
UsD L1 S0 o3 a4
ELRLs .05 3,7 0ds 134
Trade pavahbles
LS Lo 7337 143 il 1kt
ELIRD % K14 LK 1,36
Ailvandes given
sD 118 Hnl 1.38 10407
ELIRG - - LIRS i
1Py a4 4 | .34 X1
Mtz Ahove gnwami exehmles bovesdosm)
41 Details of mvported and bdlgenous rew materlals cnnsamed
30 Mer T2 11 Pfar 2072
: g ol togal i “Ha ol il
Yalix in Laks i fon Vialae fn Lakhy At
Raw muierinks
Inpsired L1127 19,55 A0 13M
Indapsmous 4,961 49 715 1 HFT A2 &l
Ta. 78 1 . Bl 201513 | CH M0
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(Gala Precision Engincering Private Limited

Muotes to finapcind stotements (Continged)
Jier the gene evfonl 31 Mook 2027

[Cerency © Indien Kopess) Lamd in Lakhs)

41 Value of imparts on CUF basis 3] Mar 2023 31 bar H122
Raw maerials 1,451, 233618
Capital gols 15111 Th45
10807 1A1LT4
43 Expenditmre in foreign carrency 31 Mar I0EY 1] Mar 2022
Travellmg expensy 1747 Sl
Business promudon 9862 3237
Frufe2ilonal Tees 274 0.4
ithers 1= (1]
115.1% L |
44 Ewrsbngs in fercign curreney 31 Mar 2023 31 Mar 2022
Exparis ol gopls colouiasd on FOR hesis S5I5.49 5187 Af
Frezght 1.1 f=t.a2

During the current fnancial year, the company has successfully complesed the sale of the land and
building located a1 Thane. The decasion to sell the property was based on compary's strategic

chjoctives, inchading opfimizing its osset portfoliv and reallocating resources o supporl s corne

45 basivess achivibies, Eunﬂidunng the aigninﬁcnrm-: of this transaction, the En from the sale has been
clagsified os niv excepiional item asd separtely disclosed
4 The company did not kave any maserial ransactons with companies strock off ueder section 248 of the

Companies Act, 20073 or section 560 of e Companiss Act, | 956 during the financial year

47 Previous vear's figured have bocw re-groupsdine-classifed wherever necessary,
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