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A-B01, 8th Floor
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Maharashtra, India

Dear Sirs,

1. We M M Nissim & Co LLP, Chartered Accountants (“we"”, or “us”) have examined the
attached Restated Consolidated Financial Statement of Gala Precision Engineering Limited
(“Company”) and its subsidiaries (collectively referred to as ‘the Group') which comprise of
the Restated Ind AS Consolidated Statement of Assets and Liabilities as at 31 March 2024, 31
March 2023, and 31 March 2022, the Restated Ind AS Consolidated Statement of Profit and
Loss (including Other Comprehensive Income, as applicable) and the Restated Ind AS
Consolidated Statement of Cash Flows for each of the years ended 31 Maxch 2024, 31 March
2023, and 31 March 2022 and the Restated Ind AS Consolidated Statement of Changes in
Equity for each of the years ended 31 March 2024, 31 March 2023, and 31 March 2022 and the
summary of matesial accounting policies, (collectively, the ‘Restated Consolidated Financial
Statement’), as approved by the Board of Directors of the Company at their meeting held on
1st August, 2024 for the purpose of inclusion in the Offer Documents prepared by the
Company in connection with its proposed initial public offer of equity shares of face value of
Rs. 10 each by way of fresh issue of equity shares and offer for sale by the selling shareholders
of the Company (the “Offer”) and is prepared in terms of the requirements of:

a) Section 26 of Part 1 of Chapter III of the Companies Act, 2013, as amended (the ‘Act’)

b) The Securities and FExchange Board of India {lssue of Capitel and Disclosure
Requirements) Regulations, 2018, as amended (the ‘ICDR Regulations’); and

¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued Ly the
Institute of Chartered Accountants of India ('ICAL') (the ‘Guidance Note').
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Management's Responsibility for the Restated Consolidated Financial Statements

2. The Company’s Board of Directors is responsible for the preparation of the Restated
Consolidated Financial Information for the purpose of inclusion in the RHP to be filed with
Securities and Exchange Board of India, BSE Limited and National Stock Exchange of India
Limited (collectively, the “Stock Exchanges”) in connection with the IPO. The Restated
Consolidated Financial Information have been prepared by the management of the Company
on the basis of preparation stated in Annexure V to the Restated Consolidated Financial
Information. The respeclive Board of Directors of the companies included in the Group are
responsible for designing, implementing, and maintaining adequate internal control relevant
to the preparation and presentation of the respective restated financial informnation, which
have been used for the purpose of preparation of this Restated Consolidated Financial
Information by the Board of Directors of the Company, as aforesaid. The respective Board of
Directors are also responsible for identifying and ensuring that the Group / each company
within the Group complies with the Act, the ICDR Regulations and the Guidance Note read
with the SEBI Communication, as applicable.

Auditors' Responsibilities
3. We have examined the Restated Consolidated Financial Statement taking into consideration:

a) The terms of reference and terms of our engagement agreed upon with you vide our
engagement latter dated September 18, 2023 requesting us to carry out work on such
Restated Ind AS Consolidated Statements, proposed to be included in- the offer
documents of the Company in connection with the proposed IPO of the Company;

B) The guidance note. The guidance note also requires that we comply with the ethical
requirements of code of ethics issued by the institute of Charted Accountants of India

¢) Concepts of test checks & materiality to obtain reasonable assurance based on verification
of evidence supporting the Restated Ind AS Consolidated Financia] Statement; and

d) The requirernent of Section 26 of the Act & the ICDR Regulations.

Our work was performed solely to assist you in meeting your responsibilities in relation to your
compliance with the Act, the ICDR Regulations and the Guidance Note read with the SEBI
Communication, as applicable, in connection with the IPO.

Restated Consolidated Financial Statements
4. These Restated Consolidated Financial Statement have been compiled by the management

from:

a) the audited consolidated financial statements of the Group as at and for the year ended
March 31, 2024 prepared in accordance with Indian Accounting Standards as prescribed
under Section 135 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India,
which were approved by the Board of Directors at their meetings held on June 12, 2024,

b) the audited special purpose consolidated Ind AS financial statements of the Group as at
and for the year ended March 31, 2023 and March 31, 2022 (the ” Special Purpose
Consolidated Ind AS Financial Statements”) prepared in accordance with basis deseribed
in Aunexure V of the Restated Consolidated Financial Information, which have been
approved by the Board of Directors at their meeting held on November 3(, 2023.
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5. For the purpose of our examination, we have relied on:

a. Auditor's report issued by us dated June 12, 2024 on the Consolidated Financial
Statements of the Group as at and for the year ended March 31, 2024 as referred to in
paragraph 4(a) above.

b, Auditor's report issued by us dated November 30, 2023 on the Special Purpose
Consolidated Ind AS Financial Statements of the Group as at and for the yesr ended
March 31, 2023 and March 31, 2022 as referred in paragraph 4(c) above, which included
an Emphasis of Matter paragraph as mentioned below:

Emphasis of Matter: “We draw attention to Note 1 to the special Purpose Consolidated
Ind AS Financial Statements, which describes the purpose and basis of preparation, The
Special Purpose Consolidated Ind AS Financial Statements have been prepared by the
Company solaly for the purpose of preparation of the restated consolidated financial
information in relation to the proposed injtial public offering of the Company. As a result,
the Special Purpose Consolidated Ind AS Financial Statements may not be suitable for
any another purpose. The Special Purpose Consolidated Ind AS Financial Statements
cannot be referred to or distributed or included in any offering document or used for any
other purpose except with our prior consent in writing. Qur report is intended solely for
the purpose of preparation of the restated consolidated financial information and to
comply with SEBI Communication and is not to be used, referred to or distributed for any
other purpose without our prior written consent. Qur opinion is not modified in respect
of this.”

The statutory audits of the consolidated financial statements of the Group as at and for
the years ended March 31, 2023 and March 31, 2022 prepared in accordance with the
accounting standards notified under the section 133 of the Act (“Indian GAAP”) (the
“Statatory Consolidated Indian GAAP Financial Statements”}), which were approved by
Board at their meeting held on 12th June, 2023 and 10th July, 2022 respectively, were
conducted by us.

6. As indicated in our audit reports referred in paragraphs 5(a) and 5(b} above

a. we did not audit the financial statements of the subsidiary company located in India for
each of the year ended March 31, 2024 and March 31, 2023 whose financial statements
reflect total assets, total revenues and net cash flows included in the Consolidated Ind AS
financial statements for the year is as tabulated below, which have been certificated by
the management and our opinion on the Consolidated Ind AS Financial Statements, in so
far as it relates to the amounts and disclosures included in respect of this subsidiary, is
based solely on the accounts given by the Management,

(Amount in million)
Particulars As af for the year ended | As at/ for the year ended
March 31, 2024 March 31, 2023
Total Assets 0.38 C 2,64
Total Revenue 143 -
Net Cash inflow/ (0.02) (0.54)
{outflows)
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7.

3.

9,

10.

11.

We did not audit financial statements / financial information of a subsidiary located outside
India for each of the year ended 31 March 2024, 31 March 2023 and 31 March 2022 whose
share of total assets, total revenues and mnet cash inflows / (oulflows) included in
Consolidated [nd AS Financial Statements, is tabulated below, which have been gudited by
other auditors under generally accepted auditing standards applicable in their respechive
country, The Company’s management has converted the financial statements of such
subsidiaries located outside India from accounting principles generally accepted in their
respective country to accounting principles generally accepted in India. We have audited
these conversion adjustments made by the Company’s management. Our opinion on the
Consolidated Ind AS Financial Statements, in s0 far as it relates to the amounts and
disclosures included in respect of this subsidiary located outside India, is based solely on the

report of the other auditors and the conversion adjustments prepared by the management of

the Company and audited by us.
' (Amount in million)

Continuation Sheet

Particulars

As at / for the year
ended March 31,
2024

As at/ for the year
ended March 31,
2023

As at/ for the year
ended March 31,
2022

Total Aszsets 1.27 86.94 83.95
&Tﬂtal Revenue 49,50 44,51 10.33
Net Cash inflow/ (1.42) (0.18) (1.20)

(outflows)

Based on our examination and according to the information and explanations given to us, we
report that the Restated Consolidated Financial Information:

a. have been prepared after incorporating adjustments for the changes i accounting
policies, material errors and regrouping/ reclassifications retrospectively in the years
ended March 31, 2023, and 2022 to reflect the same accounting treatment as per the
accounting policies and grouping/ classifications followed by the Group as at and for
the year ended March 31, 2024, to the extent applicable;

b. do not require any adjustment for modification as there is no modification in the
underlying audit reports; and

c. have been prepared in accordance with the Act, JCDR Regulations and the Guidance
Note read with the SEBI Communication, as applicable.

‘The Restated Consolidated Financial Information do not reflect the effects of events that
occurred subsequent to the respective dates of the reports on the Restated Consolidated Ind
AS Financial Statements, Special Furpose Consalidated Ind AS Financial Statements,
Statutory Consolidated Indian GAAP Financial Statements as at and for the years ended
March 31, 2024, Mareh 31, 2023, and March 31, 2022 mentioned in paragraph 4 above.

This report should not in any way be construed as a reissuance or re-dating of any of the
previous audit reports issued by us , nor should this report be construed as a new opinion on

any of the financial statements referred to herein.

We have no responsibility to update our report for events and circumstances occurring after
=.0f the report.
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12. Qur report is intended solely for use of the Board of Directors for inclusion in the
UDRHP/RHP to be filed with Securities and Exchange Board of India, BSE Limited and
National Stock Exchange of India Limited (collectively, the “Stock Exchanges”) in connection
with the proposed [PO. Qur report should not be used, referred to, or distributed for any
other purpose except with our prior consent in writing. Accordingly, we do not accept or
assume any liability or any duty of care for any other purpose or to any other person to whom
this report is shown or into whose hands it may come without our prior consent in wriling,

For M M Nissim & Co LLP
Chartered Accountants
(FRND:IO'/"IZZW/ WI100672)

N Kashinath

Partier
TUDIN: 24036490BKGTTT7238

Date: 1= August, 2024
FPlace: Mumbai
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GALA PRECISION ENGINEERING LIMITED
(Formierly known as GALA TRECISION ENGINFRERING PRIVATE LIMITED}

ARNEXURE | RESTATED CONSOLIDATER STATEMENT OF ASS5ETS AND LIABILITIES
(Rupres in Million)

Agat Ag at Al at
Fagttoulars ‘ Node 34 Mirch 2004 3 March 2023 31 Mawh 2022
ARSETS
Non-Curgend Azsets
Propet -, Plant end Bguigaeant 2 (n} 4121 R4 J83 37
Rigght wf Liygs 345058 24l 4323 1967 1170
Capiiat Work-in-Frog s 215 a8 1250 1.26
Crvmwdwiill - 0n7 -
Other IntangThie Aauels 3 {n TRRY 174 R0} 15R 77
Intangible geets under develugmerd XL A LEL 20 %%
Tinaraial Assels;

w Ci ez fiiaal 2onais 4 11.12 298 a1l
pann-Current TR fvee4e (Tl v i) e 131
OFlisy In i =COFLsng pelots 5 12 R7 .00 444

Cureent Asels
v ernbarieg & 37650 R7.a7 487.2%
Finanuial Awsnss;

- Trinka Tan ahvabiled 7 407 68 e ] a5 R7

- Cash aned eosh Bguivalents 8 1745 534 529

- Bank balaneas ol than cash and Cash gyguivalenis Ed .17 114,69 2142

- Loy 10 1.22 6.20 .59

< Cthera finarial aaects 4 1747 .04 20.96
U3 T Lanlrenid dnaeds = 740 34,43 A8.27

TOTAL ASSETS 1.806.3% 1,707 A6 345617
EQUITY AND LIABILTTIES
Eguity
Hepily Bhare Cagibal 11 101,11 2324 25.28
Chthir Bquity iR Q46,74 #L27 ElaER=
Bun Cronritllgg Tritegent 12 R nal w
Total Eguity 1,034,05 33h.54 S??.”iﬁw
LIABILITIES
MNow-Current Liabilisios
Fiztanclal Liahivivies
s Tt vy K » 12 9208 204.59 23774
- i Jiahiiiifog 1143 14.84 -
Trouisinng 14 32.56 45.9% 384
Tolented Tax Liahfiinies (Mot} 15 9,28 34,54 21.13
Current Liahilitics
Finargial Linhdies
- Brirrow s 13 45R 22 Ani b0 23118
- Lanysi liahitiiiey 345 2.50
- Traste Fayebles
() bl ountmaling dues of mivro & small edmepries 16 3.28 675 A4
(B) trial owletavedling dues otherthan o & small anben 15 442 743 134 84
- OB Fipaneial Liahilitics 17 B3 A7 B4.33 &6 Ol
COihar Curzsnl Lisbdlivies B 002 8.59 11.51
Frovishes Tk 448 14 9,98
Cotreal Tax Linhililies (Net) - (104 1692
Total Liantliries ) #2537 T BRI
TOTAL EQUITY ANT? LIABILITIES LRAA RS R D TAGH 17

Thit v Asneoure shondd b road with the Kelaled Covsolidated Slatzment of Qpernting Frofit appeating in Arnes uve A, the the Baesis of
Froparation and Material Avowsting, Polh s apgearing i1 Asse ¥, Notos 10 the Fratsted Cansotidated Firanclal Intormation appeaing in
Angyeeura VI

A& per ook Tepovt of evgn datg aHached,

For MM, Nisaim & Co LLT For aztd git behalf of the Toard of Divectors

Chartered Aceuunlanls /
. Qﬂ.}.\

Firot e Mo, I07122W / Wilnos¥2

Kirt V. Gala — Batkishan 5, Jolan
Chalgaan amd Managing Whotie Tizne Talze Lor
" Ll MF40ITS [N - 2670573
"Té. ¥
. Jt\.dun rh> ! (_ &
,& e 1 6 (@

. Kiehinath P
Parlner 5. L',li.rir]hn: Taojs Lydhe
Wfmrnd el Bo (700200 Clhied Finangial Ortier Conipany Buurgiary

Muysrathat, Tal Auguil, 2044 N duat, e Anyudt, 2134 Muindai, 180 Aty usl, 2024



GALA PRECISTON ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITEL)

ANNEXURE I - RESTATED CONSQOLIDATLED STATEMENT OF PROFIT AND 1.OS5
{Rupees in Million}

" | Yeur Ended 31 Year Ended 31 Yig ended 31
Pariteal M
arlieatars O March 2004 March 2025 March 202
H INCOME
Revenue fromm COparalinmg 19 2.025.45 165465 145257
Othet [heogmne 20 1R 1617 2ARA
TOTAL INCOME 2,357 1,670.82 1,470.63
n EXPENSES
it Of tnalerials corayined n . 3 1564 ¢ &1
Changes In inventories of Finisiwd Gands, Stock-ineTrade and
Work-In-Frogress e {7287 (42.73) (F. &)
Employee Bevefits axpense 3 247,75 232.30 ZiB12
Finance Crsls 24 51.40 5160 ad.62
Depregizlion and Amarbsalion expense 25 AR A2 ARS 2,61
Clwar Expenses 26 G632 66 48122 449.07
TOTAL EXFENSES 1.767.90 1,49%34 136235
IiI FROPIT BEFORE EXCEPTIONAL ITEMS AN TAX 178,57 176.98 11028
v ADD: EXCEFTIONAL FTEMS 27 {23.0%) 47.59 -
\Y PROFIT BEFORE TAX ANT? AFTER EXCEFTTONAL ITEMS 25278 274.57 112,28
i TAX EXTENSE
- Cugrent gy Bt (4 A 3250
- Delerred tax {28.42) {6.18) 146
r Tax adjustrnents of eartier years 719 B 63 1201
TOTAL TAX EXPENSE . 3186 32,45 45.87
NON-CONTROLLING INTEREST {3.40) -
VIE PROEIT FOR THE YEAR 20332 24232 53]
VD Frofit before tax and aftur escuplional itsias for the year from conibvulng aperaons 260.02 28808 112.28
B Tax eapense of conbinuing, opsralions 3471 2245 4547
X Prafit for the year from continuing operations 275732 223,63 G6.R]
X1 Frafity (Lo=g) bafore tax for the year from disconiinuing operationg (7.85) 16,49 -
XIE Fax gnperat of disvoninuing operations 1.85 - -
XIIT  Profit forthe year from discontinuing operations (2.00) 16,49 -
XV PROTIT FOR THE YEAR FROM CONTINUING AND
DISCOUNTIMNUING OFERATIONS 322 a2 ba.41
XV  QTHER COMFREHENSIVE INCOME
Teeis that will not by eechassifiad t Profit or Loes
Fewmawsupemints of Pefined benefit plans 0.RY k. {025
Incirme Tax relating to ilems that will not be reclassified Lo Profit or Loss (0.37%) {0.72) .09
Tterns that will be reclussified to Feofit or Toss
Eachange diffeasnces in trapslating the financial steterments of foreign operaiions 436 008 (amy
TOTAL CTHER COMPREHEMSIVE INCOME FOIL THE YEAR, NET OF T'AX 486 224 {3.21)
xvi  TQTAL COMPREMENSIVE INCOME FOR THE YEAR 518 244 36 635D
AVID BEARNINGS PER EQUITY SHARE FOR CONTINUING OTERATTIONS 3 @)
Basiy fin Rz el 22,33* A.34
Dilutzd {in Rs) 21.87 21.05% 6.484

_‘_}.r':.':"u?v“m'i‘:'--..
M g
\:‘h" " vc:)

A o
.



XV

Kix

GATA PRECTSION ENGINEERING LIMITED
{(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITEIR

ANNEXURE 1 - RESTATED CONSOLIDATED STATEMENT OF FROFIT AND LOSS
(Rupees in Million)

EARNINGS PER EQUITY SHARE FOR DISCONTINUING
OFERATIONS : 32 (ayil)
Basic fin Bs.) .2 143 -
Diluted (inR=) (1.19) 140 -
EARNINGS PER EQUITY SHARE FOR CONTINUING & 22 (a)iify
DISCONTINUING OFERATIONS INCLEDING EXCEFTIONAL
ITEMS
Baaly (in Rs.) 209 .08 .96
Diluled (in Ks.) nrr 23.56 .44

* EPS Numbwr Ineledlng ewceplinnal {lems

The above Annewure should be read with the Eestated Conmotidated Stalement of Qperating Profit appearing in Annhesure LA, the the Basis of
Freparalivn and Material Accounting Folivivs appearing iIn Anmeue V, Neles to the Restated Corolidated Finencial Informating appearing in
Arineeurs VI

As per aur repozt of even date atteched.

For MM, Nissim & Co LLP Tor and on behaif of the board

Chartered Accountants

Firm Reg.No. 167122W / WiMs72 _,ﬁ‘t_ﬂh
i g

Batkishan §. Jalan

Chairmian and MaragipEreaTor Whale Time Director
TN - 01500 e el ot
f @ - - ( 5 .
w2 / /\AA T (gﬁgll‘\
N. Kashinath —an—
Partner & Givdhar Poaja Ladha
Memberalijp No. Q45290 Chief Finangcial Ofiver Company Secrelary

Mumbaid, 15t August, 2024 Mumlai, 15t August, 202¢ Mumbai, st August, 2024



GALA PRECISION ENGINEERING LIMITED
AMNNEXURE I (A) - RESTATED CONSOLIDATED STATEMENT OF OPERATING FROFIT

Average operating prolit in accordance with Regulstion 6(1) (b) of the ICDR Regulations to undertake the Issue as as follows:

(Amount in Million
Pat{icutars Year Ended 31 Year Bnded 31 Year ended 21
March 2024 March 2023 March 2022

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 278.18 244.36 631
Add: Tares 3286 3245 459,
Add: Finance Cost 24 61.40 51.60 4RE
Lens: Eaveptiomal Incone 7 23.09 (97.8549) -
Lesgt Other Income 0 (1R 30 (16.17) (26 RA
Lewy: Remmeasurernent of defined benefit plans {4.86) {2.24) 3,2
EARNINGS BEFOLRE INTEREST AND TAX {A) 322.35 Zil41 1340
Add: Items in other income that form part of Operating Income
Discwunt on forward contracts 20 9.43 1032 9.5,

(1) 9.43 10.33 9.3
Add: Ttems in other éxpenses considered as non-operating expenses
Lews on Sale of Azt 26 252 4.4
Infangible Assats writteén off 26 - 19.0¢
Share of Non Controlling Interest 3.40 - -

(1] 5.92 “ 23.4F
QOPERATING PROFIT (A+D+C) 337.71 22274 167,00
AVERAGE QPERATING FROFIT 242,48
Mote;
The net profit atising from the nocmal operations and activities of the enterprise without taking account of extraneous transactions and expenses of purely financia)
nitare,

The above annesure forms part of the Reslated Finaneial Statenents,

This is the Comsoliclaled Statement of Profit and Less refered to n our report of even date
For M.M.Nissim & Co LLP
Charlersd Accountants

Firm Reg No. 107122W / W100672

¥or and on behalf of the board

L ,gﬁ—%l"—

Kirit V., (33 Balkichan 5. Jalan

Chairman and Managing Director Whaole Tine Director

DN - 01540274 DIM : 02876873

by G s F /.
et » (sdba

N. Kashinath - O_B—i
FPartner 5. Giridhar Pooja Ladha
Membership No, 036490 Chief Financial Officer Company Secretary

Mumbai, 18t August, 2024 Murrhai, 15t August, 2024 Mumbai, 15t Awgiss, 2024
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GALA PRECISION ENGINEERING LIMITED
(Formerly known as GAL.A PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING FOLICIES

Note 1: Material Accounting Policies

A

General Information

Gala Precision Engineeting Limited (the ‘Company”)(formerly known as Gala Precision Engineering Privale Limited) is & public
limited Company and demiciled in India and is incorporated under the provisions of the Comparies Act with its registared office
located at A-801, 8th Floor, Thane One DIL Complex,Ghodbunder Road Majiwade, Thane. The group is engeged in the
manufacturing and selling of Springs, Parls, Fasteners and Assemblies with its manufecturing facilities located at Plot Ne. 295,
Village Vadavali at Post Met, Musame Road, Bhiwandi - Wada Highway, Taluka Wada, Palghar, Maharashtra

This Restated Consolidated Financial Information comprises of Gala Frecision Engingering Limited (“Holding Company”) and its
subsidiaries (collectively referred to as “the Group')

The Restated Consolidated Financial Information was approved for issue in accordance with a resoiution of the Doard on lst
Aunpgust, 2024

Basis of preparation of Restated Consolidated Financial Information

The Restated Consalidated Financial Information of Gala Precision Engineering Limited (“Holding Company”) and its subsidiaries
(collectively referred to as ‘the Group’) comprises of the Restated Consolidated Stalement of Assets and Liakilities as at 31 March,
2024, 31 March 2023, and 31 March 2022, the Restated Consolidated Statement of Profit and Loss (inclading Other Comprehensive
[ncome), the Restated Consolidated Statement of Cash Flows and the Restated Consolidated Statement of Changes in Equity Fox
years ended 31 March, 2024, 31 March 2023, and 31 March 2022 and the Financial Statement of Significant Accounting Policies and
explanatory notes and noles to Restated Congolidated Financial Information (collectively, the ‘Restated Congolidated Financial
Information).

These Restated Consolidated Financial Information have been prepared by the Management of the Holding Company in accordance
with the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended
from lime to time, issued by the Securities and Exchange Board of India ('SEDT') on11 September 2018, in pursuance of the Securities
and Exchange Board of India Act, 1992 ("ICDR Regulations") for the purpose of inclusion in the Draft Red Herring Prospectus
(“DRFP”) and the Prospectus ("Frospectus”), (RFIP and Prospactus, collectively the “Offer Documents”) prepared by the Holding
Company in connection with its proposed Initial Public Offer (“IPO”) in terms of the requirements of:

a) Section 26 of Fart ] of Chapter I of the Companies Act, 2013, as amended ("the Act");

b} The Securities and Exchange Board of India (lssue of Capital and Disclosure Requirements) Regulations, 2018, as amended
("ICDR Regulations™); and

¢} The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of Indiz
(ICAT), as amended (the “Guidance Note") from time to time.

These Restated Consclidated Financial Information have been compiled by the Management from:

a) the audited ¢consolidated financial statements of the Group as at and for year ended March 31, 2024 prepared in accordance with
accaunting principles stated in Ind AS and accounting policies mentioned in subsequent paragraphs, which have been approved by
the Board of Dirsclors at their meeting held on 12tk June, 2024

b) The audited special purpose consolidated Ind AS financial statements of the Group as at and for the year ended March 31, 202
and March 31, 2022 {the “Spectal Purpese Consolidated Ind AS Financial Statements”} prepared it accordance with accounting
principles stated in Ind AS and accounting policies menlioned in subsequent paragraphs, which have been approved by the Boare
of Directors at their meeting held on 30th November 2023

The Special Purpese Consalidated Ind AS Pinancial Statements have been prepared by making Ind AS adjustments to the auditec
consolidaled financial statements of the Group as at and for the year ended March 31, 2023, March 31, 2022 prepared in accordance
with the indian GAAP, which hava been approved by the Board of [Directors at their meeting held on 12th June, 2023, and 10th July
2022 vespet the “Statutory Consqlidated Indian GAAP Financial Statemants”)




GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

Special Purpose Consolidated Ind AS Financial Statements have been prepared solely for the purpose of preparation of Restated
Consolidated Financial Information for inclusion in DRHP in relation to the proposed IPO, which requires financial statements of
all the periods included, to be presented under ind AS. As such, Special Purpose Consclidated Ind AS Financial Statements are not
suitable for any other purpose other than for the purpose of preparation of Restated Consolidaled Financial lnformation and are
also not finangial stalements prepared pursuant to any requirements under section 129 of the Act.

These Restated Consolidated Financial Information do not reflect the effects of events that occurred subsequent to the board
meeting for adoption of the audited consolidated interim financial statements/special purpose andiled consolidated financial
stalaments mentioned above

The Reslated Consolidated Financial Information hava been prepared so as to contain information / disclosures and incorporating
adjustments set out below in accordance with the ICDR Regulations

a) have been prepared after incorporating adjustments for the changes in accounting policies, material errors and
regrouping/ reclassifications retrospectively in the financial years ended Marely 31, 2023, March 31, 2022 o reflect the same
accounting treatment as per the accounting policies and grouping/ classifications followed as at and for the year ended March 31,
20024, as applicable;

b} do not contain any qualificaons requiring adjustments; and
b) have been prepared in accordance with the Companies Act 2013, ICDR Regulations and the Guidance Nole

The Consolidated Financial Statements are presented in Indian Rupee (INR) which is also Functional Currency of the Holding
Company and al} values are rounded to the nearest Million except when otherwise indicated.

The group reclassifies comparative amounts, unless impracticable and whenever the group changes the presentation or
classification of items in its Financial Statements materiaily. No such material reclassification has been made during the year.

Basis of Consolidation

‘The Consolidated Financial Statements comprise of the Financial Stalements of the Holding Company and the following
Subsidiaries as on March 31st, 2024

Name of Company Couniry of Incorporation Proportion of Ownership

1. Gala Springs LLP - India - 92% (w.e.f31.03.2023)

2. Gala Precision Components (Shanghat) Private Limited - China - 100% (upto 30.03.2023)

3, Gala Precision Components (Shanghai) Private Limited - China - 92% {w.e.f 31.02.2023) (Step Down Subsidiary)

The Consolidated Financial Statemertts comprise the Financial Statements of the Holding Company and its Subsidiaries as at 3lst
March 2024, Control is achieved when the Holding Company is exposed, or has rights, to variable returns from its invelvement
with the investee and has the ability to affect those returns through its power over the investee. Specifically, the Holding Company
controls an investee if and only if the Holding Company has:

a. Powar over the investae (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)

b. Exposure, or rights, to variable retnms from its involvement with the investee, and
c. The ability to use its power over the investee to affect its retnims

Generally, there is a presumption that a majority of voting rights result in conirol. To support this presumption and when the
Holding Company has less than a majority of the voting or similar rights of an investes, the Holding Company considers all
relevant facts and circumstances in assessing whether it has power over an investee, including

a. The contractual arrangement with the other vote holders of the investee

b. Rights arising from olher contractual arrangements

¢. The Holding Company’s voting rights and potential voting righls

d. The size of the Holdis ny’s holding of voting rights relative to the size and dispersion of the holdings of the other vobng
righls helders




GALA PRECISION ENGINEERING LIMITED
{Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

The Holding Company re-assesses whether or not it controls an invesiee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation of a Subsidiary begins when the Holding Company obtains control over
the Subsidiary and ceases when the Holding Company loses control of the Subsidiary. Assets, liabilities, income and expenses of a
Subsidiary acquired or disposed of during the year are included in the Consolidated Financial Statements from the date the Holding
Company gains control until the date the Holding Company ceases to control the Subsidiary.

Consolidated Pinancial Statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstancas. If a member of the group uses accounting policies other than those adepted in the Consolidated Financial Statements
for like transactions and evenls in similar circumstances, appropriate adjustments, if material, are made to that group’s Financial
Stalements in preparing the Consolidated Financial Statements to ensure cenformity with the group’s accounting policies.

The Financial Statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the
parent Holding Company, i.¢., year ended on 31 March.

Consolidation procedures for subsidiaries are:

a) a) Combine like items of assels, liabilities, equity, income, expenses and cash flows of the Holding Company with those of it
Subsidiaries.

b) Offset (gliminate) the carrying amount of the Holding Company’s investment in each Subsidiary and the Holding Company's
partion of equity of each Subsidiary

¢) Eliminate in full intragroup assets and Habilities, equity, income, expenses and cash flows relating to transactions belween entities
of the group (profits or Josses resulting from intragroup transactions that are recognised in assels, such as inventory and Property,
Plant and Equipment, are eliminated in full). Intragroup losses may indicate an impairment that requires recognition in the
Consolidated Financial Statements. Ind AS 12 Income Taxes applies to temporary differences that arise from the elimination of
profits and losses resulting from intragroup bransactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the Holding
Company of the Group and to the non-ontrolling intevests, even if this results in the non-controiling mterests having a deficit
balance. When necessary, adjustments arg made to the Financial Stalements of Subsidiaries to bring their accounting po'icies in line
with the Holding Company’s accounting policies

A change in the ownership interest of a subsidiary, without a loss of control, is accounted [or as an equity transaction. if the
Holding Company loses control over a Subsidiary, it

* Derecognises the assets (including goodwill) and Liabilities of the Subsidiary

= Derecognises the carrying amount of any non-controlling interests

* Derecognises the camulative translation differences recorded in equity

s Recognises the fair value of the consideration received

*Recognises the fair value of any investment retained

* Recognises any surplus or deficit in profit or loss

+ Reclassifics the Holding Company’s share of componenis previously recognised in OCI to profit or loss or retained earnings, ¢
appropriate, as would be required if the Holding Company had directly disposed of the related assets or liabilities

Major Sources of Estimation Uncertainty

e
\®



GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREFARATION AND MATERIAL ACCOUNTING POLICIES

In the application of accounting policy which are described in note (C) below, the management is required to make judgment,
estimates and assurnptions about the carTying amount of assels and liabilities, income and expenses, contingent liabilities and the
accompanying disclosuras that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that ave considered to be relevant and are prudent and reasenable. Actual results may differ
from those estimates. The estimales and underlying assumptions are reviewed on ongoing basis. Revisions {o accounting estimates
are recopnised in the period in which the estimates are revised if the revision affects only that period oz in the period of revision
and future periods if the revision affects both current and fubzre period.

Tha [ew critical estmations and judgments made in applying acccrunting policies ave:

Property, Plant and Equipment:

Useful life of Properly, Plant and Equipment and Intangible Assels are as specified in Schedule I to the Companies Axt, 2013 and
on certain assets based on technical advice which considered the nature of the asset, the usage of the asset, expected physical wear
and tear, the operabing conditions of the asset, anticipated techaological changes, manufacturers warranlies and maintenance
support. The Group reviews the useful life of Property, Flant and Equipment at the end of each reporting period. This
reassessmank may result in change in depreciation charge in future periods.

Impairment of Non-financial Assets:

For calculating the recoverable amount of non-financial assels, the Group is required to estimate the value-in-use of the assct or the
Cash Generating Unit and the Fair value less costs to disposal, For caleulating vatue in use theGroup is required to estimate the cash
flows to be generated from using the asset, The fair value of an asset is estimated using a valuation technique where observable
prices are not available. Further, the discount rate used in value in use caleulations includes an estimate of risk assessment specific
o the asset.

Impairment of Financial Assets:

The Group impairs financial assels other than those measured at fair value through profit or loss or designated at fair value through.
other comprehensive income on expected credit losses. The estimation of expected credit loss includes the estimation of probability
of default (PD), loss given default (LGD) and the exposure at default (EAD). Estimation of probability of default apart from
involving trend analysis of past delinquency rates includes an estimation on forward-looking information relating to not only the
¢ounterparty but atso relating o (he industry and the economy as a whole, The probability of default is estimatied for the entire life
of the contract by estimating the cash Hows that are likely to be reveived in default scenario. The lifetime P12 is reduced to 12 months
PD based on an assessment of past history of default cases in 12 months, Further, the loss given default is calculatad based on an
estimate of the value of the secarity recoverable as on the reporting date. The exposure at default is the amount outstanding at the
balance sheet date

Defined Benefit Plats:

The cost of the defined benefit plan and the present value of such obligations are delermined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
delermination of the discount rate, futurs salary increases, mortality rates and attrition rate. Due to the complexilies involved in the
valuation and its long-term nabure, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. (Refer Note 32 {f)}
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GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

Income Taxes
Significant judgments are invalved in delermining the provision for income taxes, including amount expected to be paid/recovered
for uncertain tax positions.

In assessing the rcalizability of deferred income tax assels, management considers whether some portion or all of the deferred
income tax assets will not be realized, The ultimate reatization of deferred income tax assets is dependent upon the generation of
future taxable income during the periods in which the temporary differences become deductible. Management considers the
scheduled reversals of deferred income tax liabilities, projecled future taxable income and tax planning strategies in making this
assessment. Based on the level of historical tmxable income and projections for future taxable income over the periods in which the
deferred income tax assels are deductible, management believes that the Group will realize the benefits of those deductible
differences. The amount of the deferred income tax assels considered realizable, however, could be reduced in the near term if
estimates of future taxable incorne during the carry forward peried are reduced.

Leases

Ind AS 116 requires lessess to delermine the fease term as the non-cancellable period of a lease adjusted with any option to extend
or terminate the lease, if the use of such option is reasonably certain, The Group makes an assessment on the expecied lease ferm on
a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to extend or terminste the contract witl
be exercised. In evaluating the lease lerm, the Group considers factors such as any significant leasehold improvements undertaken
aver the Jease lerm, costs relating to the termination of the lease and the importance of the underlying asset lo Group’s operations
taking into account the location of the underlying asset and the availability of suitable alternatives. The lease term in [uture periods
is reassessed to ensure that the lease term reflects the current economic circumstances. After considering current and future
economic conditions, the Group concludes that no changes are required to lease period relating to the existing lease contracts.

Allowance for credit losses on receivables:

The Group determines the allowance for credit losses based on historical loss experience adjusted to reflect current and estimated
future economic conditions, The Group considered current and anticipated future economic conditions refating to indusiries the
Group deals with and the countrics where it operates. In calculating expected credit loss, the Group has also considerad credit
reports and other related credit information for its cuslomers to estimate the probability of default in future.

Summary of Material Accounting Pelicies:

Ind AS T was amended vide notification no G.5.R.242(E) dated 31st March 2023 to require disclosure of Material Accounting Policy
information from accounting periods beginning on or after 1 April 2023 instead of significant accounting policy disclosure by
amending paragraph 117, inserting paragraphs 117A to 117K and deleting paragraphs 118 to 121. Paragraph 117 of Ind AS 1 states
when an inlormation on accounting pelicy is considered as ‘Material Accounting Policy information” as follows:

Accounting policy information is material if, when considered together with olher information included in an entity’s financial
stalements, it can reasonably be expected to influence decisions that the primary users of general-purpose [inancial statements make
on the basis of those financial statements,

Each of the policy disclosed herein below has been tested to delermine whether the information disclosed is Materal Accounting
Policy information.

Property, Plant and Equipment

For transition to Ind A5, the Group has elected to continue with the carrying valua of Property, Plant and Equipment {'PPE")
recognised as of Ist April, 2020 measured as per the Previous GAAP and use that carrying value as ils deemed cost as on the
transition date.

L



GALA PRECISION ENGINEERING LIMITEIL}
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICTES

Property, Plant and Equipment are staled at cost Jess accumulated depreciation and accumulated impainment losses except for
frechold Tand which is not amortised. Any gain or loss arising on derecognition of an Hlem of property, plant and equipment is
determined as the difference between the net disposal procesds and the carrying amount of the asset and s recognized in profit or
loss with other income or other axpense ling ilem on net basis, respectively

The depraciable amount of an asset is determined after deducting its residual value. Depreciation on the property, plant and
equipment, is provided over the useful life of assets based on management estimates which is in line with the useful life indicated in
Schedule IT to the Companies Act, 2013, Depreciation on all asaets is provided on straight line basis . Given below are the estimated
useful lives for each class of property, plant and equipment:

Particulars Ugeful Life
Buildings
Factory Building 30 Years
Plant and equipmant 15 Years
Furniture and fixtures 10 Years
Vehicles 8 Years
Qitice eguipment % Years
Computers 3 Years
Spares, tools and equipments 5 Years
Electrical installation 10 Years
Other Assets

Dies & Moulds 5 Years

Borewell 1) Years
Development cost 10 Years
[.ean Improvemant 7 Years
Compulgr Soffware 6 Yeaars
Leasehold Land 99 Ynars
Leasehold Building 5 Years
Intangible Assets

For transition to Ind AS, the Group has electad to continue with the carrying value of intangible assets recognised as of 1st April,
2020 measured as per the Previous GAAP and use that carrying vatue as its deemed cost as on the transition date.

intangible assets acquired separately are measured on initial recognition at cost. Afler initial recognition, intangible assels are
carried at cost less any accumulated amortisation and accumulated impairment losses.

Development ¢ost represents expenditure inetirred in relation to development of disc springs, Ceil spring & Fastening solutions and
related process and is amortised over a period of 10 years, being management’s estimate of the period over which economic benefit
is expecied to be derived therefrom,

Lean [mprovement represents expenditure incurred in relation to improvisation of business processes and is amortised over a
period of 7 years, being management's estimate of the period over which economic benefit is expecled to be derived therefrom.

Software (not being an integral part of the related hardware) acquired for internal use are treated as intangible assets.

Any gain or loss arising on derecognition of an inlangible asset is determined as the difference between the net disposal proceeds
and the carrying amount of the asset and is recognized in profit or loss with other income or other expense line item on net basis,
respectively.

Inveniories




GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITEL)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

Imventories consisting of stores and spares, raw materials, Work in progress, Stock in Trade and finished goods are measured at
lower of cost and net vealisable value. However, materials held for use in production of inventories are not written down below
cost, if the finished products are expected to be sold at or above cost.

The cost is computed on FIFO basis except for Inventory of Raw Material and stores and spares which are on daily moving
Weighted Average Cost basis

inventory obsolescence is based on assessment of the future uses. Obsolete and slow-moving items are subjected to continuous
technical monitoring.

Lease

Where the Group is a lessee-

The Group's lease asset classes primarily consist of leases for Jand and buildings. The Group assesses whether a contract contains 2
leage, at inception of a contract.

At the date of commencement of the lease, the Group recognizes a right-of-use ssset ("ROU”) and a corresponding lease liability for
all lease arrangements in which it is a lessee, excapt for leases with a term of twelve months or less (short-term leases) and low
value leases, For these short-term and low value leases, the Group recognizes the lease payments as an operafing expense on a
straight-line basis over the lerm of the lease.

Lease term includes extension or termination options when it is reasonably certain that they will be exercised

The right-of-use assels are initially recognized at cost and subsequently measured at cost less accumulated depreciation and
impairment losses,

Right-of-use assels are depreciated from the commencement date on a straight-line hasis over the shorter of the lease term and
ugeful life of the underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates. [.ease liabilities are
remeasured with a corresponding adjustment to the related right of use asset if the Group changes its assessment of whether it will
exercise an extension or a termination optian

Governmient Grants
The grant relating to export benefils is presented under other income on a systematic basis in the I'ofit or Loss over the periods
necessary to match them with the related costs, which they are intended lo compensate

Provisions, Contingent Liabilities and Contingent Assels

Provisions are recognized when there is a present legal or constructive obligation as a result of & past evant and it is probable (i.e.
raore likely than not) that an outflow of resources embedying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

Contingent liabilities are disclosed on the basis of judgment of management / independent experts. These are reviewed at each
balance sheet date and are adjusted to reflect the current management estimate.

Revenue Recognition and Other Income

The Group derives revenues primarily from sale of goods comprising springs, parts, fasteners, and assemblies,

Revenue from contract with customers Is recognised upen transfer of control of promised products or services to customers in an
amount that tellects the consideration the Group expects to receive in exchange for those products or services.

Revenue from the sale of goods is recognised at the point in time when control is trans(ertad to the customer.

e



GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price allecated to that
performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of
prompt payment ciscounts and schemes offered by the Group as part of the contract with the customers. The Group recognises
changes in the estimated amounts of obligations for discounts in the period in which the change occurs. Revenue also excludes taxes
collected from customers.

Revenue in excess of invoicing is classified as comtract assets while invoicing in excess of revenues are classified as contract
liabitities.
Use of significant judgements in Revenue Recognition

»  Judgement is required to delermine the transaction price for the contract. The transaction price could be either a fixed amount ¢
congideration or variable consideration with elements such as prompl payment discounts. Any consideration payable to the
customer is adjusted to the transaction price, unless it is a payment for a distinct product or service from the customer. The
estimated amount of variable consideration is adjusted in the transaction price only to the extent that it is highly probable that a
significant revarsal in the amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting
year.

= The Group exercises fudgement in determining whether the performance obligation is satisfied at a point in time or over a perio
of time. The Group considers indicators such as how cuslomer consumes benefits as services are renderad or who controls the asset
a3 it is being created or existence of enforceable right to payment for performance to date and alternate use of such product or
service, transfer of significant risks and rewards to the customer, acceptance of delivery by the cuslomer.

Employee Benefits

Short-term Employees Benefits

All employes benefits payahle wholly within twelve months of rendering services are classified as short term employee banelits.
Benefits such as salaries, wages, performance incentives elc, are recognized during the perfod in which the employese renders
related services and are measured at undiscounted amnount expected to be patd when the linbilities are settled.

Post-employment benefits

The Group provides the following post-employment benefils:

i) Dafined benefit plans such as gratuity and

i) Defined Contribution plans such as provident fund

Defined benefits plans

The cost of providing benefits on account of gratuity are determined using the projected unit credit method on the basis of actuarial
valuation made at the end of zach balance sheet date

Re-measurements comprising of actvarial gains and losses arising from experience adjustments and change in actusarial
assumptions, the effect of change in assets ceiling (if applicable) and the return on plan asset (excluding net interest) are recognised
in other comprehensive income (OCI) except those included in cost of assets as permitted in the period in which they occur. Re-
messtrements are not reclassified ta the Statement of Profit and Loss in subsequent pericds.

Defined Contribution Plans
Payments to defined contribution relirement benefit plans, viz.,, Provident Fund for eligible employees are recognized as an expense
when employees have rendered the service entitling them to the contzibution.

Income Taxnes
Income tax expanse represents the sum of tax currently payable and deferred tax, Tax is recognised in the profit or loss section of
the Statement of Profitand [.oss, except to the extent that it relates to ilems recognised directly in equity or in other comprehensive
ncomae.

Current tax



GALA PRECISION ENGINEERING LIMITED
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ANNEXURE V - BASIS OF PREFPARATION AND MATERIAL ACCOUNTING POLICIES

Current tax is the expected tax payable/ receivabie on the taxable income/ loss for the year using applicable tax rates for the
relevant period, and any adjustment to taxes in respect of previous years. Interest expenses and penalties, if any, relaled to income
tax are included in finance cost and other axpenses respectively. Interest Income, if any, related to Income tax is included in Other
Income

Deferred Tax

Deferred tax is recognised on temporary differsnces betwaan the carrying amounts of assels and liabilities in the balance sheat and
the corresponding tax bases used in the computation of taxable profit. Delerred tax liabilities are recognised for all taxable
temporary differences. Deferred tax assets are recognised for all deductible temporary differences, unabsorbed tosses and
unabsorbed depreciation to the extent that it is probable that future taxable profits will be available against which those deductible
temporary differences, unabsorbed losses and unabsorbed depreciation can be utilised.

Finanecial Instraments

Financial assets other than investment in subsidiaries

Financial assets of the Group comprise trade receivable, cash and cash equivalents, Bank balances,advances to employees, security
deposit, claims recoverable et

Inital recognition and measurament

All financial assels are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset, However, Trade receivables that do not contain
a significant financing component are measured at Transaction Price. Transaction costs of financlal assels carried at fair value
threugh profit or loss are expensed in prafit or loss,

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in three categories:
. Financial assels measured at amorbzed cost

«  TFinancial assets at fair vaiue through OCI

v Financial assets at fair vaiue through profit or koss

Financial agsets measured at amortized cost

Security Deposits, Rent deposits and Export benefits receivable are measured at amortised cost. Financial assets are measured at
amorbized cost i the financials asset is held within a business model whose objective is to hold financial assats in order to coltect
cantractual cash flows and the contractual terms of the financial asset pive rise on specified dates to cash flows that are solely
payments of principal and interast on the principal amount outstanding. These financials assets are amortized using the effectve
interest rate (FIR) method, less impairment. Amortized cost is calculated by teking into account any discount or premium on
acquisition and fees or vosts that are an integral part of the EIR. The EIR amortization is included in finance income in the statement
of profit and loss.

Financial assets at Fair value through profit or logs (‘FVTPL')
Any financia asset that does not meet the criteria for classification as at amortized cost or as financial assels at fair vaiue through
other comprehensive income, is classified as financial assets at fair value through profit or loss

Derecopnition
The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantiaily all the risks and rewards of ownership of the asset to another entity.

Impairment of financial assets
The Group assesses impairment basad on expacted credit loss ('ECL) model en the following:
» Pinancial assets that are meastired at amortised cost; and

=

ECL is measured through a less allowance on a following basis:- JJ
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s The 12 month axpecled credit losses {expected credit losses that result from those default everts on the [inancial instruments
that are possible within 12 menths after the reporting date)

s Pull life time expecied credit logses (expected credit losses that result from all possible default events over the life of financial
instruments)

The Group follows ‘simplified approach’ for recognition of impairment on trade receivables or contract assels resulting from normal
business transactions. The application of simplified approach does not require the Group to track changes in credit risk, However, it
recognises impairment loss allowance based on lifelime BECLs at each reporting date, from the dJate of initial recognition,

For recognition of inepairment loss on other tinancial assets, the Group determines whether there hag been a sipnilicant increase in
the credit risk since injtal recognition. If credit risk has increased significantly, lifelime ECL is provided. For assessing increase in
credit visk and impatrment loss, the Group assesses the credit risk characteristics on instrument-by-instrument basis,

Impairment loss allowance (or reversal) recognised during the period is recognised as expense/income in profit and loss,

b) Financial Liabilities
The Group’s financial liabilities includas borrowings, trade payable, lease labilities, accrued expenses and other payables.

Initial recognition and measurement

All Fnancial labilides at initial recognition are classified as financial liabilities at amortized cost or financial liabilities at fair value
through profit or loss, as appropriate. All financial liabilities are recognised initially at fair vatue and, in the case of loans and
borrewings and payables, net of directly attributable trmnsaction costs.

Financial Liabilities classified as Amortised Cost:
All Financial Liabilities other than derivatives are measured at amortised cost. Tnlerest expense that is not capitalised as part of costs
of assets is included as Finance costs in Profit or Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged / cancelled / expired. When an existing
fnancial lability {s replaced by another from the same lender on substantially diffarent terms, or the terms of an existing lability
are substantially modified, such an exchange or modification is treated as the de recognition of the original Hability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in profit or loss.

Derivatives

Derivative instruments are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measyured to their fair value at the end of each reporting peried. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument and is recognised in Other Comprehansive
Income (OCT).

Borrowing cosls

Borrowing cost includes interest, commitment charges, brokerage, underwriting costs, discounts / premiums, financing charges,
exchange difference to the extent they are regarded as interest costs and all ancillary / incidental costs incurred in connection with
the arrangement of borrowing,

Borrowing costs which are directly attributable to acquisition / construction of qualifying assels that necessarily takes & substanlial
period of time to get ready for its intended use are capitalized as a part of cost pertaining to those assels. All other borrowing costs
are recognised as expense in the period in which they are incurred,
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The Group identifies the borrawings into specific borrowings and general borrewings, Specific borrowings are borrowings that are
spacifically taken for the purpose of obtaining an asset. Borrowing cost incurred on specific borrowings are capitalised to the cost of
the qualifying asset. For general borrowings, the Group datermines the amount of borrowing costs eligible for capitalisation by
applying a capitalisaion rate to the expenditures on the qualifying asset based on the weighted average of the horrowing costs
applicable to general borrowings. The capitalisation on borrowing costs commences when the Group incurs expenditure for the
assef, incurs borrowing cost and undertakes activitics that are necessary to prepare the asset for its intended use or sale. The
capitalisation of borrowing costs is suspended during extencled perfods in which active development of a qualifying ssset is
suspended. The capilalisation of borrowing costs ceases when substantially all the activities necessary to prapare the qualifing to the
existing lease contracts, if estimates of

Share based Payments

Equity-settlTed transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model. That cost is recognised, together with a corresponding increase in share-based payment (GBI) reserves in equity,
over the period in which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative
expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Holding Company’s best estimate of the number of equity instrupoents that will ultimalely vest.
The statement of profit and loss expense or credit for & perfod represents the movement in cumulative expense recognised as at the
beginning and end of that period and is recognised in employee benefits expense

Service and non-market performance conditions are not taken into account when delermining the grant date fair value of awards,
but the iikelihood of the conditions being met is assessed as part of the Holding Company’s best estimate of the number of equity
instruments that will ultmately vest, Market performance conditions ave reflected within the grant date fair value. Any other
conditions attached to an award, but without an assoctated service raquirement, are considerad to be non-vesting conditions. Non-
vesting conditions are reflected in the [air value of an award and lead to an immediate expensing of an award unless there are also
service and/ or performance conditions '

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have
not been met. Where awards include a market or non-vesting condition, the transactions are leated as vested frrespective of
whether the market or ron-vesting condition is satisfied, provided that all other performance and/or service conditions are satisfied

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share




GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE V - BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

Segment reporting

Operating segments are reported in 2 mannsr consistent with the inlernal reporting provided to the Board of Directors jdentified as
chief operating decision maker (CODM). The CODM is responsible for allocating resources and assessing performance of the
operating segmants. Segmenls are organised based on type of products delivered or provided. Segment revenue arising from third
party customers is reported on the same basis as revenue in the Group Ind AS financial statements. Segment resulls represent
profits before unallocated corporate expenses and taxes. “Unallocated Corporate Expenses” include expenses that relate to costs
attributable to the Group as a whole and are not attributable to segments

Recent accounting pronouncements

The Ministry of Cerporate Affairs (MCA) notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from tme to time. Por the year ended 31st March, 2024 MCA has not notified any
new standards or amendments to the existing standards applicable to the Group.
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GALA PRECISION ENGINEERING LIMITED
(Permierly known as GALA PRECISION ENGINEERING FRIVATE LIMITED)
ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

[Kupees in Million)

Farticnlars Land Building Total
Gross Block
Carrying value as at Jst April 2021 11.63 - 11.53
Addilions - . -
Disposals . - s
Carrying value as at 31st March: 202 1L63 . 11.63
Addilions 874 2.1 &N 86
Disposals / adjustments (1137 - - 1an
Carrying value as at 318F March 2023 20.02 =11 5113
Audditiomg " 005 oes
Drispumals / adjustments - " -
Carmying value as at 31st March 2024 29.02 2216 R
Depreciation Block o
Accumulaled depreciation / Amortisation.as at Fist March 2022 0.5% u 0.53
Drepreciatinn / Amartisation for the yuar 017 113 1.5
Trispiomala {037} - (0.37)
Accumwlated depeeiation / Amortisation as at 3tst March 2023 .33 113 ‘ 146
Depreciating / Amartzation for the yoar 0.28 421 4.48
Disposals w -
Aceumulaied depreciation / Amortisation a8 af ¥lat March 2024 0.61 5.33 584
Net Block
As af 31st March 2022 1110 - C1LIe
As af 315t March 2023 28,69 20.58 . 4987
As at 3Lst March 2024 2H.AT 16.83 4513
Mate 2 (). Capital Work-in-Frogress (ftupees in Million}  Note 3 (b)
o Intangible

Particulars Baildings e?::p!;]::t- Total Assets tndar

development
At cost as at 1 April 2021 . 4.35 4.85 3111
Additinns 0.3z 02z 2835
Capitaiised during the year (3.92) {2 92) (LAY
Abcost as at 31 March 2022 - 1.26 1.26 2953
Adeditons 336 B.10 11,46 34.55
Capilatised during the year - (0213 (0.21) (29.3%)
At gust as 031 March 2023 3.36 .18 1250 34.55
Additions 27,19 4.72 3.9 2234
Capitialiaed during the year -3.06 (8.06} (z211) {34.55)
At cost as at- 31 March 2024 27.50 4.0 230 33.34

CWIT aging schaedule

(Rupeet in Million

Amaunt in CWIFP for a.period of

CWIP Lessthané | 6 months=3 1 -2 Yers 2-2Years More than 3 Asat
nonths yeard yoark 31 Mareh 2024

Tangible Asets:

Projects in progyess 25.33 6.0 0.31 - 0,46 N

Intangibie Assets

Frojecks in progress 2354 . - - %4

Toll 58.87 6,01 .77 - (.46 65,05

CWIP aping schedule {Rupees in Million)

Amountin CWIP for a pertod of

Cwir Lesethand | ¢ months-1 More than 3 Asat
nonths vears 1-2 Years 2« 3 Youry years 31 March 2023

Tangible Assets: -

Frojects i progress 1146 - 0.9 - 0.96 12.50

Intangible Assets:

Frojects in progreis 24,55 - - 3455

Total 46.01 - .09 - 0.96 47,08
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CWIP aging schedule {Ruptes in Million)

Amount in CWIF for'a period of
CWIE lessthan & | 6 months-1 Meope than 3 As at

1-2 Years 23 yeats

maoths ViALS Years 31 March:2022

Tangible Assets:
Frojects in proyress 030 - 1a% 0.23 1.26
Intangible Assets:
Projecls in prog s 2533 - - - 2932
Total 29.63 - 0.6 0,53 30.59 )
Noles:

i, During the year, the company hag ¢

and Equipiment.

apitelised the following enpenies of revenie

Particulars 31-Mar.2d 31-Mar-23 31-Mar-22
Haw material 319 [thel] 0.6
Parsnnne] costs 17.73 1782 17.22
Provgas cunls 4.40 s 5.92
Teating comts [eF:13 0,25 0.16
Jubwrk cost 4.96 4 OB 375
Technfead fees and olher &x porses 3.41 i3y 351

Tatal 3488 20,20 31,11

malure by the cost of Capital WorksIndrogress and Froparty, Plant



{Formerly known as G
ANNEXURE V1 - NOTES TO RES

Note 4
Other Financla] Assate

GALA PRECISTON ENGINEERING LIMITED

ALAT

TATED CON

RECISION ENGINEERING PRIVATE LIMITED)
SOLIDATED FINANCIAL INFORMATION

{Rupens in Milli

MNot-Current Current
Particitars Asat A at Az at As al As at As at
31 March 2024 } 31 March 2023 ; 31 March 2072 ' 1 March.2024 ! 31 Mirch 2023 31 March 20722
AL Amortised Cost ' -
Others:
Seurity Depeomily B2 s 5.87 Y1) - .
Intetsl Accried on Loaps and Depumits 0 A 0.68 n
Export beneAts recuivable g5 317 1%
Ohers 2.64
Degroeits » Lank 300 310 0.24 0.24 18 o
ALFVTPL
. Foriegz_n Cursny Forward Contract Reecivahie 3.8 w 7.0
Total 1112 8.99 6.177 17.47 4.03 20
Nole 5
Other Ascets {Rupees in Mitfin
Mon-Currang ] Current
Farticulars As at I As at j As al Asat i As.at { As at
31 March 2024 ‘ 31 March 2023 31 March 2022 3 March 2024 ; 31 Mireh 2033 i 31 Maych 2022
[l t
Capital Advances 14.6% 630 $.43
Advanies other than capital advances;
Adyances to supplicrs
Comsidered good 20.94 17,74 202
Considered dauhrf] 0.20 0.20 0.20
Lt Prowision for doubsful advane e (D 23 {0.20) (0.20
T 054 17.73 2024
Sub Total 1463 630 4.43 20.94 17.74 Z_QE
Qtharg
Balance with Statatery autheaitio 1117 0.67 2282
Frepaid Buxpenos 1.04 0.1 5,29 7.01 a19
Sub Total L.04 061 - 16.46 16.40 28.01.
Tatal T5.67 6.51 444 a7.40 3443 18,27
Mot §
Inventoriss {Rupees in Millipn)
; A% at As at As at
Parfivulars

3. March 2034

31 March 20323

31 March 2022

?Valued atlowet of Cost and Net Realisahble Value)

Raw Matarials 201.23 258,40 252.93
Workein-prugress 14785 139.85 110 fifs
Finished goods 14943 124 Al 108.04
Stores and spares 37,59 2452 2567
Totak 576,50 557.57 497.23

vy
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Nole 7
Trade Reseivables

Paticulars

3. March 2024

(Rupees in ML
As at : As at ] As al
I; 31 March 2043 1 3% March 2

Tracle regwivalles

Uneaurad, gonsidered gond 4R9 8 299 67 754
Trade Revebvalles - credit inpaired 2.08 . 1
Lona: Aflewdnee for Erewctod cracit lvang (2.05) - (1
Total 469,68 299 5% b

Mede: The Group his vesd a pracijcal anpindient for

cornpuiing enpwried (rodit lees allowance

Fovishins aze marte {01 exprovied ctedit has Sor 2oty dug from cuslenners whiee pey pamiary,

Trade Receivables apoing schedule

fur trade reorivahlos, taking Mo geeount

historical cradit jows experierie aod accordin

(Rupees in Millfun)

Particulars Ageing Azat
WG hm 5 - . :
Nt D Lessthané o months -1 12 Yess 2.3 Yoars More than 3 51 Marel 2054
- manths ! = vear Yeary
Undisputed Teade ravelvabber — considared grwnd 27314 18628 743 Lla 0.9% 072 469,88
Diapuited Tradle Ry wivables — coudit impaiced 071 53 0.44 040 200
Trade Receivables ageing sehedule (Rupwea in MITlian}
l!?articulam ! AEeing !
m - = Af at
‘ | Netpue | MeBand Rmedill T T T Mo Y 51 March 2028
j } e OB RS year : Ygars
Undisputed Trade toogivabIng - yoameriered govnd, 16505 119.45 581 a8l Y1 A19 299.63
Dispruled Trale Revciveileg — cresdit impaingd . - - . - N |
Trade Receivablos areing schedule {Rapess in Million)
[Barticulaes P Ageing Asat !
H N . } ! .
' NobDue Less thané (6. monthy o | 12 Yours L Yenrs 5 Mure than 3 ] 31 March 2023 |
manths yuar i Years ]
Undisputed Trada tewcivelies — coneidarsd o 122 AR 10209 9.00) L) 1.70 5R2 284,57
Diepubid Trade Frgivahiog o credit imbajesd - - - 0.20 Gz 084 1.7]
Maote B
Cash and Cash Equivaleals (Rupees in Miltin
I"’ - | Asat ! Asat i As ot
Emwim i 31 March 2024 ’ 31 Mareh 2023 % 31 Mareh 2023
i o
Bl s with Banks {of the nature of each and oash Equdv alents) 1305 4 RY iRl
Cash on hang 0.74 0.51 &
Talal 13.83 534 5.2¢
Nije @
Bank Balances ofher than Cash and Cash Eguivalents (Rupees in Miltien
i As at I Asal A at
Pasticuiars | 5 Marcn 2008 | 3 March 203 | 31 Manch 202,
Margin mnney dipeaits with Banks 2670 5.75 142
Collnlaral ey depenily with Banks “ 8790 -
Curtent anvasant Teld at 2 foceign branch G 1.04 -
Total a7y 114,69 2142
Mote 10
Loans (Unmewured, wonsbdared good) {Rupess in Millioa]
. As at Aj at ! As at
Particulars
rowiars 51 March 2024 | 31 Marsh 2623 | 31 March 2022
Losng and Advaries o szapheyess 1.23 6.2 2.9¢
Tutal 1,20 G20 .99

G
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GALA PRECISION ENGINEERING LIMITED
(Formerly known as GATA PRECISION ENGINEERING FRIVATE LIMITED)
ANNEXURE VI - NOTES TQ RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 13
Borrowings {Rupees in Millio
. As at As at As at
Particulars
iculars 31 March 2024 31 March 2023 31 Mareh 2027
‘At Amaortised Cost

NON CURRENT

Tern loans;

= [rom Banks 92.06 103.93 o5
- Loan from Shareholders / Direclors - 78.51 119.9i
- Inter-corporate deposils - 22,50 2250
Sub total 92.06 204,99 237.74
At Amortised Cost o
CURRENT
Secured
Current maturities of long-term delbt 5286 3743 36.92
Tnterest accrued and due on tenm loan 0.98 0.70 0.71
Loans repayable on demand

~ from banks 40478 342,86 293 55
Sub total 458.22 380.99 331.18
Total . 550.28 5B5.98 568.92

A+ Nature of Borrowings

Interest Rate and terms of repayments

Term loans

- From HDFC Bank Ltd, (secured)

The lpans are secured by first and exclusjve charge by way of
hypothecation on certain specific equipments financed through the
loag,

= Fron Yes Bank Ltd. (secured)

The loans are secured by first and exclusive charge by way of
hypothecation on certain specific equipments financed through the
foan.

Emergency Credit Line Gurantee Scheme

- From HDFC Bank Ltd. (secured)

The loans are secured by first and exclusive charge by way of
hypothecation on certain specific equipments financed through the
loan.

The loan carries rate of interest of 9.70% per annum. The loan is
repayable in 75 monthly (Including moratorium) installments from
the 7 Tun 2022,

The loan carties rate of inlerest of 9.75 % per annum. (Pravious Year
2.60% per annumy). The loan is repayable in 84 monthly installments
fram the 5 Jul 2014,

The Ioan carries rate of interest of 9.25% per annum, {Previous Year
8.25% to 9.25 % per antum). The loan is repayable in 48 monthly after
one year of moratorium ie, 1 Oct 2021

v b @




GALA PRECISION ENGINEERING LIMITED
{(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)
ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 13
Borrowings {Rupees in Millio
A. Nature of Borrowings Interest Rate and terms of repayments

- From Yes Bank Lid. (secured)
The loans are secursd by first and exclusive charge by way of{The loan carries rate of interest of f.64% to 9.25% per annur
hypothecation on certuin specific equipments financed through the|(Previous Year 8.88% per annum). The loan is repayable in
foan, monthly after one year of moraterium i.e, T Nov 2021

Vehicle finance loan (secured)
The loans are secured against hypothecation of related vehicles taken The lean carrios rale of interest of B.46% to 10.50% per annut
unider the loans, [previous year: 8.46% to 10.50% per annum The loans are repayahl
in equated monthly installments, from the month subsequent t
disbursement of the loan.

Cash credit and overdraft facilities from HDFC Bank Ltd, and Yes|Cash credit and overdraft facilities from HDFEC Bank Led. carrice rat
Bank Ltd. are secured by pari passu charge by way of hypathecation|of interest of 8.25% ta 10.50% per annum [previous year; Mar.23
of inventories of raw materials and fnished goads and book debts,|from $.25% to 10.50%, Mar-22 : 8.85% to 10.25% per atpum) and Ye
bath present and future, Bank Lid. carries rale of intersst of 8.90% to 10.50% per atmin
Iprevieus year: Mar-23 from 8.85% to 10,25%, Mar-22 from 9.05% t
10.10%,], computed on a monthly basis on the actual amount utilised
and ars repayable on demand

B.(1) The Quacierly returns/statements of cuyrent assais filed by the Company for the year ended 31st March, 2024 with the Yes Hapk/HDF
Bank are in agreament with the boaks of accounts except for the following;

(Rupses in Million|

Pagticnlavs Jun-23 Sep-23 Dec-23 Maxr-24
Current Assets as per Stalemont filed with Bank 853.00 915,80 1,034.75 1,058,086
£dd: Reconciliation of Ytems not considered in the Statement filed - - - -
witn the baplk
Related party debtass & Scrap Debtors 90.73 792.88 45.60 3,09
Advance to delrtors (1.45) {4.64) (6.57) (8.00m
Tnventory in Transit 3z2.07 (22.89) (25.15) (29.62)
Valuation Differgnce 1806 (12.56) {15.30) 22,86
Balance as per Financial Statements 1,001.41 955,59 1,033,33 104627

B.(1) The Quarlesdy relurns/statements of current assets filed by the Company for the year ended 31st March, 2023 with the Yes
(Rupees in Million)

Paytipulsis Jun-22 Sep-22 Dee-22. Mar-23
Cirrent Assels = per Statoment filad with Bank 653.86 746.05 B06.26 775.06

reconeillaton oF e ot considerad in the Staternent filed - - “ w

ikl toe randk

Related party debiors & Scrap Debtars &6.50 59,79 12268 95.90
dvance to dablors {3.65) (4.06) {6.69) {1.50)
shtory in Transit (23.48) (34.69) (21.65) {25.15)
Diiference 2952 49,19 Q.71 2395
Balang : 752.75 556,28 920,31 B68.26

B.(1) The Quarterly eturns/slalements of current assals fied by the Company for the year ended 3st March, 2022 with the Yes
/BEDEC Baill graim aresnient with the books of secounts except for the following:{As per Schedule ITT Amendments effective st

bank

iz

K@/&@/



GALA PRECISION ENGINEERING LIMITED
{(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)
ANNEXURE VI - NOTES TQ RESTATED CONSOLIDATED FINANCIAL INFORMATION

Mote 13
Borrowings (Rupees in Mitlio
{Rupees in Millio
Particulars Jun-21 Sep-21 Dec-2] Mar-22
Current Assets as per Statement filed with Bank 514.52 557.38 630,27 6689
Add: Reconeiliation of Items tot considered in the Statement filed - - - -
with the bank
Related party debiors & Scrap Debtors 10576 100,87 51.99 85.6
Advance to debtovs (5.12) {6.46) (5.93) (6.7
Inventory in Transit " {28.80) - {22.8;
Valuation Differcnge 36.10 20.65 2085 24 6¢
Balance as per Financial Statements 651.26 643,84 73718 74%.6¢
{Rupees in Million
C. Reconciliation of Financing Liabillies As at Ag at Ag at

31 March 2024 31 Magch 2023 31 Mareh 2022

Cpendog balance

- Long Tevm Dovrowings 204.99 23774 301.08

- Current borrowings M2RE 293,05 246.85

- Current maturities of long term debt 37.43 36.92 40.64

Total - A 585,26 568,22 548,58

Cash How movements

- Proceaeds from borrewings 102.40 84.10 64,935

.= Bepayment of borrawings (138.39) (67.04) {8531

Total - B (35.98) 17.06 {20,36)

Closing Balance {A+5) 549.30 585.28 568.22
Closing Balance Break Up

- Leng Ters Borrowings 92.06 204.99 237,74

- Current borrowings 404.38 MRE6 292,55

- Cturent maturities of Jong lern delt 52.86 37.43 35.52

549.30 H8R.2R 565,22
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GALA FRECISTON ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMFTED)

ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION
Note 19
Revenue from Operatitns {Rupees in Milfion)
Particular: 31Y ;::i:ﬁiq ’a;’x:ﬁiﬁ?ﬁis SIY;:;:E‘;‘;;Z
Siale Of Producls 1,942.98 1,377.62 1,369 84
Sale Of Barvices naz 1.09 1.97
Othey Cpurating Reverues:
BExport Incentives 17.00 11.13 796
Scrap Sales 64 55 64.81 5300
Total 2,025,45 1,654,658 1,45277
Bevoncilintiin af reventi tecosined with the confrayled price is ag follyps: {Rupees in. Million)
Partivalars Year Ended Year Ended Year Bnded
31 March 2024 31 March 2023 31 Match 2022
Grows Sales (Comracted Price) 14708 1,580.35 15815
Reductions towards variable considaration (Discount, Other Ex redines) {4.10) (2.73) (4.29)
Revenue recognisad 1,942.%8 157762 138034
Mote 20
Other Income {(Rupees in Miilion)
Particulars Year Ended Yeur Lnded Year Ended
31 Mauch 2024 31 Mareh 2023 31 March 2022
Inierent on margin money/othars /.00 498 109
Cisguunt on Forward Contracts 943 1035 951
Trofit on sale of FFE (et - 031 -
Gain on Foreign Buwohange Translabions 274 - 17,38
Invarance claim received g - 022
et recaived - - 189
Misceilanwous Itwome - 0.4% 0.77
Unwinding of disgounted rental deposit 015 0,07 .
Tatal 18.32 16.17 26.8?
WNole 27
E,?it of Malerals conspmed {Rupees ir Milljam)
Parsiculars Year Enlded Tear Ended Year Ended
31 Magch 2024 31 Mareh 2023 31 March 202
Opeing Stock of Raw Marerisls FAED P AT
Purchases Auring the year #4253 71802 &56.91
Closing Slock of Raw Malerials 20123 23860 253.22
Total 900,30 713.64 50081




GALA PRECISION ENGINEERING LIMITED
{Bormordy known, as GALA PRECISION ENGINEERING PRIVATE LIMITELY
ANNEXURE V1« NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

MNole 22
Changes In Inventories OFf Finished Conds And Work-In-Frogress {Rupecs in Million)
Partleulars Year Ended Year Ended Year Ended
&1 March 2024 31 Mareh 2023 31 March 2022
Chming Stewk;:
Finished Goods 189,43 124.60 108 04
Work-ineIrogeess 14755 133.85 11066
33724 264,45 1 8.7?.-
Lo Opening Stowk:
Finisked Goods 124 40 108 04 110.55
Work-inePringrows 139 85 110.64 §9.29
o %6445 21870 200,34
Total (7283) 45.75) (B58)
Mate 23
Eraployee Benefits Expense {Rupacs in Miltiory
Particulars Year Ended Year Ended Year Ended
31 Marcly 2024 31 Morch 2023 31 March 2022
Salaries and Wages 21532 205.04 191.98
Contribulivn to provident, gratity and other funds 16.42 1479 14.6%
Staff weifare saponses 12.01 1247 .45
Tofal 247.75 232.30 21512

The Shareholders of the i‘-Iolding Company had approved on 14th Janvary, 2022 an Employse Stock Option Scheme (“Gala ESQP 2021"), formulated

by the Helding Company, under which the Holding Company iwsued upte 50,600 ophions to its permanent employee

of the I”{cﬂd'i!tg Cumpany. The Gala BESOTP 2021 is administered by the Board of Directors of the [—_[oldj_]’.g C()mpan}r_

As per the scieme, the number of shares that will vest
Company, performance appraisals
l4th January 2022, The options granied under this schems is exerCisable
has granted opbions at an exerclse price of Rs 350 At grant date,
The i valuation of stock aptions have Deep done by an indepsndent valuer wing
amd kity assumplions taken inko account for fair valuation are as under:

%, incleding Wholetime Directors

is conditional wpon length of service, grades, salary cost of the cinployes to the Melding
and / or any other factors a5 determined by Commitres. The vesting parlod shall be § years from the grant date f.e.
by employees Hli five years from date of it vusting. The Holding Corpany
the extimated fair valug af stk aptions granted under Gala BSOF 2021 iz Re, 150,
Income Approach Method. The details of stock options granted

Year Ended

Pacti
Particulars 31 Maxch 2024

Year Ended
31 Mar¢h 2023

Year Ende
31 March 2022

23
1) Grant Dale 14th JTanuary, 2022

14th Janwary, 2022 14th January, 2022

2) Riskefroe inleryst rate 6.70% 6.7(% &6.70%
3} Bwpected Life 3 Years B Years 5 Yuars

4) Exprecled Volatility 0% 0401 % 0.001%
5) Exprected Dividend Yield NIl Nil Wil

&) bair market valug of undertying share* R, 87.50/- Ra, #7.50/- Es. 87.50/~

7) Exercise Pice” Rs. 8750/~ Rs, 87.30/- Rs. 87.50/

g i &



GALA PRECISION ENGINEERING LIMITED
(Formétly known as GALA PRECISION ENGINEERING PRIVATE LIMITEL)
ANNEXURE VI - NQTES T¢) RESTATED CONSOLIDATED FINANCIAL INFORMATION

- Year Ended Year Ended Year Ended

Particulars
31 March 2024 31 March 2023 31 March 2023

Dpdions oulstanding at the beginning of the year 178,400 1,784,400 .
Cranted during the year 1,500 . 44, 800
Add: Boows Issue* 4,500 1,32 A00
Forfeited/ Expired/Tapsed during the year (38,201%) - -
OQutstanding af the end of the year 1,446,200 1,78,400 1,78 400

* A5 par the scheme, i case of Baue of bons shazes by the Holding company, nisalwr of aplions granted shall ba adjusted in the same proportion as

the bunus being declaved. Aguordingly, witnber of options granted have been, proportionately increased in rato of Bemus bwsae Lo, 301

Naole 24
Finange Couts {Rupees in MiHlion)
. Ye ded Year Ende Ende

Farticulars H v 20351 Mareh 2003 5, March atez
Inlarest on Loans and Deposils 1049 11.58 10.49
Intezest on Waorking Capital Facilities %43 2224 17.82
Lrtex=st o wneecured loans 1.1 15.71 1868
Finance charges 4.59 16g 153
Interest on lease labitises 165 0.61 -
Total G140 51.40 48.62
Moty 35
Depreciation and Amortsation ENPEltsE {Rupees in Million)
Particulars Year Ended Yoar Endad Year Ended

31 March 2024 31 March 2023 31 March 2022
-B:"'.'pt'c:l.‘:ialiu:‘n on Froparty, Plant And Equipment 41.08 40.46 4085
Amortization of Infangible A uots 14,22 2153 4.22
Amortisation of right-ofouse as.wok 4.8 1.13 -
Lénw: Transterrad to Capital Work in Progress (1.13) (2.29) {246)
‘Total 68,62 60.83 62,61

v

a7



GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE VI~ NOTES TQ RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 26
Other Expenses

(Rupees in Million)

Particulars Year Ended Year Ended Year Fnded
31 March 2024 31 March 2023 31 March 2022

"C_Tcmsxunption of slores and spare parts 7749 61.04 493
Packing matarial consumad 2294 2247 19,56
Power and Fuel 59.70 3347 46103
Labour charpes 23041 202.62 183,37
Testing expengey 864 5.78 715
Rent 33e 4.55 385
Rates and Taxes f.R5 4.03 242
Imsurance 11.08 10,49 B33
Travelling axpenses 13.32 10.99 5.35
Legal and professional fees 12.74 682 927
Siliing Faus N.34 - -
Commission 262 0.57 1.12
Business promotion 15.25 10.88 B.A6
Bank charges 325 324 282
Telephone and other conununication expenses 1.02 1.00 1.05
Frinting and stationery 143 1.20 147
Provision tor expected credit loss 230 - 0.23
Baed debls written-off 0.90 117 4.43
Lims on sale of property, plant and equipment (net) 252 - 4.40
Intangible Assets written off - - 19.05
Conveyance and vehicle expernses 17.71 1645 17.00
Repairs and Renewals: . . -

- Building 1467 anz 1.43

- Flant and machinery R.58 4,04 a7

- Otherg 7.94 f.68 3,70
Auditors' Remuneration; -

Az Audidors:

Audit fee 1.25 0.74 0.51

Other Services 0.4 0.06 011

128 {.RD 042
Cost Auditors Remuneration;

Audit fege 0.07 97 0.07
Recruitment 2.07 044 0.05
Fraight outward a7.41 2831 s |
Computer expenses 4.39 4.39 388
Savurity expenses 3735 a7 346
Inlerest on Statutory Dues 146 (159 (.68
Danation 0.07 010 007
C5R Activity Expenses 235 1.06 -
Netloss an forelgn cutrency ransactions - .47 -
Fair Valug Toss on Financial Assots (.02 0.02 -
EPS Licenso expenses - - 263
Miscellaneous expenses 275 1.75 1,93
Total 26266 481.22 449,07
Naote 27
Exceptional Items (Rupees in Million)
Particulars Year Ended Year Ended Year Ended

31 Mareh 2024 31 March 2023 31 Mareh 2022
Trofit on Sale of Proparty, Plant & Equipment {Refer Note 32 () - 67.59 -
Write off of inventory of Foreign Subsidiary (Refer Note 32(m)) {23.65) - -
Income from Sale of Intangible assets of SES business (Refer Note 32 (k) ) 3.50 30,00
Expenzes relating to winding up of forgign subsidiary (Refer Nole 22{1) {2.54) - -
Total {23.09) 97.59 -

}g’@/é@



GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)
ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 28 -Transition to Ind AS - Reconciliations

The Restated Consolidated financial information for year ended 31 March 2024 and year anded March 2023 and 2022 are the Consolidated
financial information prepared by the Group in accordance with Ind AS. For the perieds upto and including the year ended 31 March 2023
and 31 March 2022, the Group prepared its Consolidated financial information in accordance with the Generally Accepted Accounting
Principles in India {previous GAAP). Reconciliation and description of the eifect of transiton from previous IGAAPR to Ind A5 are provided
below:

Accordingly, the Group has prepared Consolidated financial information which comply with Ind AS applicable for year ended 31 March
2024, together with the comparative year data as at and for the year ended 31 March 2023 and 37 March 2022, as described in the summary
of Material accounting policies,

A. Optional Exemptions availed

i) Deemed Cost - Previous GAAT carrying amount

The Holding Company has elected to continue with the carrying value of its PPE, CWIF and Intangible assels recognized as of st April
2020 (Transition dale) measured as per pravious GAAP and use that carrying value as its desmed cost as of the transition date,

B. Applicable Mandatary Exceptigns

i} Estimates

Estimales in accordance with Ind AS at the transition date will be consistent with estimates made for the same date in accordance with
FGAATP {afler adjustments to rellect any difference m Accounting Policies) unless there is objective evidence that Hhose estimates weres in
error

i) Derecognition of financial assets and Finaneial liabilitios
The Company has applied the de-recognition requirements of financial assets and Fnancial Habilities prospectively for transactions
occurring on or after April 1, 2020 (the transition date).

ii) Classification and measurement of financial instrument
As required under ind A5 101 the company has assessad the classification and measurement of financial aseets on the basis of facts and
circumstances that exist at the date of transition to Ind AS.

iii) Irnpairment of financial agsets

The Company has applied the impairment requirements of Ind AS 109 relrospectively; howevar, as permitted by Ind AS 101, it has used
reasonable and supportable information that is available without undue cost o effort to determine the credit risk at the date that financial
instruments were initially recognised in order to compare it with the credit risk at the transition date. Further, the Company has not
undertaken an exhaustive search for inlormalion when determining, at the date of transition to Ind AS whether there have been significant
Increases in credit risk since initial recognition, as parmitted by Ind AS 101.

C. Reconciliation
Ind AS 101 requires an entty to reconcile equity, tntal comprehensive income and cash flows for prior perieds. The follpwing tables
represent raconciliations from IGAAP to Ind AS

i. Reconciliation of balance sheet as at 31 March 2023 and 31 March 2077
ii. Reconciliation of Total Comprehensive Income for the year ended March 31, 2023 and March a1, 2022
ifi. On account of transition to Ind AS, there is no material adjustment to the Statement of Cash Flows

The presentation requirtents under previous GAAP differs from Ind AS and hence previous GAAP infromation has been regrouped for
ease of raconciliation with Ind AS.The regrouped previous GAAP information is derived from the Financial Stalemenls of the Cotmpany

preparad in accordance with Previous GAAP

P _'“"‘:‘w"'--.""\.\
ﬁﬁ,ﬁ”\ﬂ & ‘:’Q




GALA PRECIS]ON ENGINEERING LIMITED
(Formerly known &5 GALA PRECISION ENGINEERING PRIVATE LIMITELY)
ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Nate 28 C (i) - Reconciliation of Equity as at 31st March 2022

{Rupees in Miliion)
Pasticulars lgzx’,“” Reclassification Ind AS Adjustments Ind AS
ASSETS
Non-Current Assets
Progeerty, Plant and Equipment 304.63 {1110 363.52 - 343,52
Right of use assels - 1110 11.10 - 11.10
Capilal Work-in-Progress 1.26 - 1.26 - 1.26
Qther Intangible Asspts 16837 - 16437 - 168,57
Intangible assets under devalopment 2533 - 29.3% - 25,33
« Other fipancial assels - 611 6,11 - 611
Non-Current Tax aswebs (net) - 1.51 131 - 1.31
Otlrer non-current assets 35.94 {3150 444 - 4.44
Inventories 487.23 - 497,23 - 497.23
- Trade Receivables 254 57 - 254.57 - 254.57
- Cash and cash Equivalents 26.71 (21.42) 5.26 “ 529
- Bank balances other than cash and cesh equivalent - 21.42 2142 - 2142
- T.oans - 2.99 299 - 2.99
- Others financial assels - 20.96 20,96 - 20.96
Orther currant assets A8 (20.42) 48,27 - 48.27
Total assets 1476.73 {20.55) 1,456.17 - 1,456,17
BEQUITY AND LIABILITIES
Equity
Expuity share capital 25.28 - 25.28 - 25.28
Other equity 579.90 - 579.50 (12.02) 567.83
Total equity 605,18 - 605.13 {12.02) 593,14
LIABILITIES
Non-cuyrent liabilities
Financial Liabilitics
- Borrowings 237,74 - 23774 - 237.7%
Provisiong 36,64 - 39,84 - 364
Deferred Tax Linbilities (Nat) 30.97 {21.86) 9.11 12.02 2113
304,35 (21.86) 286.49 12.02 25851
Current Liabilites
Firarcial Liabilities
- Borrowings 33118 - 331.18 u 3718
- Trade Payables 138.00 - 138,00 - 138.00
~ Other Financial Liabilities 56.91 5691 - 56.91
Qthar Current Liabilidag 6B.45 {56,94) 11.51 - 11,51
Provisions 25.57 (15.59) 5.98 - 9.58
Current Tax Lisbiliies (Net) “ 16.92 16.92 - 16,92
Total current liabilitics 563.20 1.31 564.50 - 564.50
Total liabilities 871.5% {20.55) 850199 12,02 363.01
Total equity and liabilities 1,476,73 {20.85) 1,456.17 - 1,456,17

* The previens GAAR fipures have been reclessified to conform to ind AR

presentation requitements for the purposes of this note,

r v k&



GALA PRECISTON ENGINEERING LIMITED
(Farmesly known ag GALA FRECISION ENGINEERING PRIVATE LIMITELD)
ANNEXURE V] - NOTTS TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 28 C (i) - Reconciliation of Bquity as at 315t March 222

{Ruaptes in Milli -:m)_“

Particulars gi?ﬁs Reclassification Ind As Adjustments Ind AS
ABSETS
ManrCorrent Asaets
Properly, Flant and Bguipmant #1395 (32.30) 581,69 {0.15) AB1.52
Right of wse amats - 3250 3230 17.37 49.67
Capital Workein-Frogross 1250 - 12.50 1250
Goondwitl - 007 0.0% 0.07
Other Intangible Asscts 176.87 {007 176 R 178.80
Tntangible aucels under developmernt 34.55 34.55 3455
Finlancial Asaets; .
- Investmants 0,02 - 002 (0.02) -
» Other financial assuts - B.og B.98 8.98
Non-Current Tax asw:ts (net) - 10 ee 10 59 1089
Qthar nen-current asssls 2757 -20.46 6.91 691
Cuirent Assgls
Tverio ivs 557.57 557 57 557.57
Financial Assels;
- Trade Receivablos 299,43 - 299.63 299,63
- Cash and cash Equivalents 120.03 (114.69) 554 5.34
- Bank balances other than cash and cash equivalent - 114.69 1469 114.69
« Lmans - 5,26 6,26 626
- Others finaoeial dwmets . 403 4.0% 4.03
Dilser current swats 5083 (15.0%) 34,25 0.20 M43
Total assels 169205 {524} 1,686.46 17.40 170486
EQUIIY AND LYABILITIES
Equity
Equlty share capiial 25.24 - 2524 - 25,24
Cher equity 811,61 - B17.61 (1) 3d) 811.27
Bouity attributable to owners 83685 - 836,88 (0.34) B36.51
MNon Controlling Inberest 0.0% - 0.3 0,03
‘Total equity 83h.88 - H35.80 {0.34) 436,54
LIABILITLES -
MNon-cugrent lisbilities
Finarcial Liabilities
- Turrowings 204,59 - 204.99 «v 204,99
- Lease labilitios - - " 14,89 14.49
Provishong 4A 00 - 4549 - 45,99
Creleered Tax Liabilitivs (Net) 37.64 (0.5%) 37.05 (0.17) 36.94
289.62 {0.56) 283,03 14.75 2081
Current Liahilities
Financial Liabilities
= Bodrgw ings 250,99 - 3H0.99 “ R0.99
- Lisi Habilithes m - - 291 2.91
« Trade Fayables g1.0a - BL.n4 81.08
- Other Fipancial Liakiliizs #4.33 B4 2% 84,33
CNieir Curtant Linhilites 9917, (20.32) 8,99 - 8,99
Frovimhing 6.1 - 616 - 6.16
Cutient Tax Lisbilities (Net) - - - (.08 .05
Totad cuzacnt labilities 567.34 (5.7) BG1.55 296 5651
855,07 (6.33) 849,58 17.74 BE7.32
1,692.55 (6,38} 1,654.46 17.40 1.703.86

2 presentation raquirements for the purposes of this note,

(v k&



L

GALA PRECISION ENGINEERING LIMITED
(Formerly knowsn as GALA PRECISION ENGINEERING PRIVATE LIMITED)
ANNEXURE VI - NOTES T( RESTATED CONSQOLIDATED FINANCIAL INFORMATION

Note 28 ¢ (if) - Reconciliation of Total Comprehensive Income for the year emded 31 March 2022 (Rupees in Million)
Tont . o . =
Particulare Note Previous GAAF*  Ruclassilicalion Ing A5 Adjustioents Ind AS
INCOME
Revenue (o Operaliong i 1,457.14 (4347 1452.77 - 14577
Olhar Incaomng i 2662 0.23 2686 - 2686
TOTAL TNCOME 1AR%78 {4.16) 1,479.63 - TLATHES
S
HXBENSES
Coet of matatials cunsurped 00 §1 . @0 31 - 60041
Ch-—mg?..s iy mvtnl‘utu-: of Finished Geods, Stokein-Trade (®A7) . (5.47) . N
ind Work-in-Progross (R AK)
Rinployes Benafits ovpensa il 2154]1 (3.29) 21532 - 213.12
Finanai Crsis 4RA1 - 4% 61 - 4R 62
Depreciation and Amarsation expense 6253 - 62,61 “ 62.6]
Other Tupenses i 45345 (259 24007 - 449.07
TOTAL EXFENSEE 1,37203 .67 1.367.35 - 1,367.95
"PRUFIT BEFORFE TAX 1117 052 . 11228 - 112,38
TAX EXPENSE
(1) Curreit Tax #2.50 AR50 - 3250
(2) Dlerred Tax i 1.38 a0y 1.6 - 1.4
() Kariier Years adjusiments ii - 1208 12,01 - 12.01
TOTAL TAX EXPENSE 3308 12.10 45,95 - 35.97
PROFITFOR THY YEAR 77.58 {1158 #0.51 - X
OTHER COMPREMENSIVE INCOME
Tiwona that will nod be recks2fed to Profit or Lovs
1 £ of i lene it [Hreea i - (.24 (n.29) - (0.29)
8 i -
nne £.04 1) 4
¥ - (3.01) (.01) . (301
TOTAL OTHER COMYATHENSIVE INCOME FOR THE
YHAR, NET QF TAX . {3.21) (3.} - {(3.21)
TOTAL COMPREHENSIVE INGOME FOR THE YEAR 7768 (14.50) £3.10 - 6330

“The prewious GALD figares Nave banin 72 lasadTind B0 combnem to Ing AS presenlstie fgnitements for (e purtema of IS nole,

Wil
Revenue Regounition - Ind AS 725

Under Indisn GAAR, variable conaideralion Le, discounts on Sales was recorded under Other Bxpenses. Undar ihd-AS, fevenue from oaprativns fi to
be revgnived nab of varis e oo

b,

R/ fineme are Tougnised in 4 year in which it relotad, Accordingly, ¢ ponses of su beidiary and deferved
2172000

poiwicd 2osts telated to its posiemploymeant definad benafic Plat on an actnacial besis, Uneer
and luswes, are charged to statement of prefit and lows, Under TndAS, re-messuremants

adjustments and changes in actuaria) arpuinplicns, the elfet of change in assat cailing
Y ars revugnised immediately i the balane shoet wiih a e povading debit ar
) Thus, the epigicyae wd by B3, 023 MEDHon anel dade
7 on delined ey i

rounslidaiion e recugnied Ghectly B ey hesas Under S - Al e ¢
Lin 20T




GALA FRECISION ENGINEERING LIMITED
{(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITELDY)

ANNEXURE Vi- NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 28 C (i) -

Reconciliation of Total Comprehensive Income for the year ended 31 March 2023

{Rupees in Million)

Particulars :;i?; Previous GAAF*  Rectassiffeation  Ind AS Adjustrments  Adjustments nd AS

INCOME
Revenue from Operations i 1,058.21 (3.56) 1654 65 1,R54.A5
Otber Inecpne i 16.10) - 16,10 0.07 1617
TOTAL INCOME 1,674.31 (3.56) 1,670.75 .07 1,670.82
EXPENSES
Cogt of materials congned 713.85 - 71365 - 71364
Changes in'inventories of Pnu_shed Gncsd» Stork-in-Trade
ard ka—m-l“mg-re 5L © : {45.74) - (45.74} . 4575
Employae Benofzh: cwf_‘-n m:e oL o i 22942 288 23230 - 23230
Finance Codtd - e e v 51,00 - 31.00 0.61 51.60
Depegiation and An‘-ommﬁ\m e erae iv 39.70 - 59,70 113 60 A3
Qther Cxpetises iiv AR5 .93 {2.58) 482.42 (1.21) 4471.22
TOTAL EXPEN®TS 1,424.00 (0.68) 1,493.32 .52 1,493,584
FROY¥IT BEFORE EXCEPTTONAL ITEMS A ND TAX 18031 258) 177.42 {0.35) 176,98
ADI EXCEPTIOMNAL ITEMS 47.59 97.59 47.59
PROFIT BEFORE TAX AND AFTER EXCEPTIONAL ITEMS 277.90 {2.83) 275,02 (0.45) 274,57
TAX EXPENSE

(1} Cutrent Tax 3000 - 3000 000

{2 Defurred Tax il & v (5.35) {0.73) (A0 (0.11) (6.148)

(3) Earlier Years adjustmenls vi .64 {12.01) 8.63 - 8.6%
TOTAL TAX EXPENSE 45.30 (12.74) 32,56 (0.11) 32.45
_!?_RDFIT FOR THEYEAR 232.60 VA6 242.46 (0.34) 24212
THER COMPREHENSIVI INCOME
Theus that will not be reclimdfisd to Profit or Lees
Remeasuremenls of Defined benefit plans it - 284 208 - 2.8%
Incoime Tax relaing 10 ilews that will pot be reclessitied to it ) _
Profit or Lass {0.72) {0.72) (t.73)
Heuns that will be reclassified to Profit or Loss
Exchange differevces in ranslating the financial stalepents vii
of foreign operakions 0.08 0.08 - 0.08
TOT. AL OTHEIR, CQMI‘REI—IENSIV‘E INCOME FOR THE ) 499 204 . 22
YEAR, NET OF TAX . - C
TOTAL COMPRETEN SIVE INCOME FOR THE YEAR 132,60 1215 24471 (0.33) U458

YN pruvions GART figuies Deve Deen réomssiiied 12 monform o md AL prisniation Teguireimeria for the prreeres of this fus,
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GATLA PRECISTON ENGINEERING LIMITED
{Formerly known as GAT.A PRECISION ENGINEERING PRIVATE LIMITEDY)
ANNEXURLE VI- NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Nete 28 C (i) - Recunciliation of Total Comprehensive Incaie for the year snded 31 March 2023
JAMEAIE
i Revenwe Recognjlion - Ind A% 115
Under Indian GAAL, varisbly consideation fe, dlsvonts om Sales s Tesorded waider Cther Epungos, Uraler Ind-AS, tevenne fram gepratims is o

ba Fecodiimed et of Giriahie cansdderations,

& of Wapeitin to TN AS, Accocdingly, as al 3288 March, 2095 0 decieane of
iaf liabdlity

colb € Pt depnostis ol frir Valug at the dm
i et B2t March 223 has been rocigised 8§ am il 0w on amertisation of fir Vatud of tha finsing

i Defined Benefit Obliyation

Both umder previous GAAL and Ind.AS, the G Rcoghised (onts relaled bo its prestaln ey ment defired beaefit plan on an actusrtal hasia, Under
Iadian GAAP, the entire cont, including actnarial g dnd hosews, ave chaiged @ staloment of profit and Joes. Under Ind-aS, Te-Measuiements
el of aclusrial gaing and lusaes arising from oy perience adiustments and C_l'\.,‘l_‘,:'rg.a-:‘ i actuarial aesutmyptions, the elfect of charys in asat ceiling
(if applicable) seed the refurn on plan aswuts {eecluding net Indwiesl) are Tecvghined immadiakly in the balanes sheat with a cor sponding debit or
aradib to relaingd earriiings through Other Comprehansive leoma {220, Thus, the aoploves benefit cost is reduced by R, 288 Million and deforred tae
thervouw of Be. (072 MiTRon for 2UZ2-23 and te-mmasuramiviy Neses on definad benefit plans has Leen recugrived in the Other Crunprehensive oomies
(rust OF )

iv Ind A5116
The cusifony has regognized leass Hability and ROU fevats, Lodse Payiinls are albualed belwoen principal aned finance co-k, The Anance ot of Rs,
.10 Lacs is charged to Steterent of Profit znd Loss over the lease perind. ROU aysels ate deprociated on s straighl-ling basls over the do-et's vselal life,
B fgved Tax Buaroott 7o bued veogiised. Actual pent erpranees dalited Lo P& IS reversad.

v FVTPL Financizl Assots:
Unider previvas GAAY, the Company accvunted for non-gurent/ curtenl iverhients in egully shares anddabt irstruments af gt Lo puovision for
other than Lenguorary divdnution in the valug of invesvients and al lower of cosd and shore value respectively. Under Ind-AS, the mveslments ape
requized to be olmoifzd amd mressared subseguently ab f40r valua thiceugh profit or Jows, As at 31st March, 2003, differerce betwaen the fair valug and
GAAP gariylig aivet of Be 002 Midjivo hag been ey Fiaaed in bhe Staiement of Troft and Loes. :

vi Trice prood Ad Wit

T g ctemue with Ind AG, prior-paried answsises /b ame are re iz DA puat in which {8 refiad, Acoordingly, defecred Lay soviis) s Ten
! I ; . ¥ 5y
Pevugivingad 10 e § vl énded 31 L2002 Gvicad of puer ended 31.0% 253

Trastatici of Fowign Crperations
Unler WIAAFR, the 2w hinge dliferences arising oo tegs
aT il Brising on translation fae cosolidation are re

vii

Sabion for Gupatidstion are fevogriind direcliy in Equily Wheiess Under Ind - AS, the fatiarge
i dzed in O]
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GALA PRECISHIN ENGINEERING LIMITED

{Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMFTED)
ANNEXURE VI - NOTES TO RESTATED COMNSOLIDATED FINAMCIAL INFORMATION

Note 20
&. Capital Management
[Rupees in Million)
: A
Particulars a wm,.._mmhww Asab3ist  Asal3ist
2024 March M_:_mm_‘.‘ March 2022
Financial Habilities
Fixed rate insbruements 10,92 7 7A8
Variabla rate instruments 229,37 378,85 36105
550.28 585,040 564,93

Fair value sensitivity anabysis for fixed rate instraments

The Group measares s fixed rabe fnancial liabilities at amortized cost and does not designate these liabilities at fafr value through profit or loss {FVTPL) Consequentty,

interest rales at the reporting date would not dicectly affect the Group's profit or foss, as the interest expense is based on the fixed effective interest rate,

Cash flow sensitivity analysis for variable—rate instruments
A reasonably possible change of 100 basis points in interest rate would lave resulled in variaton in the interest expense for the Group
by

Foreign Currency Risks

Foreign currency risk is the risk that the fair value or Fature cash fows of an exposire will fluctuate due to changes in foreign exchange rates. The Group enters into forward exchange contracts to

any changes in rmarket

{Rupees in Milfion]

5.39 579

hedge its foreign currency exposures, Foreign currency risks From flnaneial instruments at fhe end of the reporting period expressed in INR :

Uhedged Shert Term Exposures :

561

As af 3F March 2024 As at 315t March 2023 As at 31st March 2022
Amount in Amopunt in Amount in
Particulars Currency Foreipn Amount-In¥|  Foreign Ameunt- In Foreign Amptnt- In
Carrency - In Million Cwrrency -In - TMillion | Currency-In % Million
Million hilliom o Miltion
Financial Assets ash 0.45 38.28 1.15 G 5} 101 7642
EURD 1.60 1405 0.82 7337 LEN4] 544
GBF [RiS] 6545 Q.60 0.04 (H3 L39
Einancial Liabilites Uush 0.30 2465 09 733 054 41407
EURO 0.6t 115 om 82 0.a 134
PY Q.00 0.25
Déet exposure UsD 16 13.63 E06 8718 147 3333
ELRO 1.59 F42.02 .81 F2.74 6% 58,30
GRP .05 645 L.00 04
Y 000 0.25




GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)}

AMNMNEXURE ¥i - NOTES TO RESTATED CONSOLIDATED FINAN CIAL INFORMATION
Mote 29

A. Capifal Management
The Growp is mainly exposed to changes in US Dollar and EURO,
The Sensitivity analysis is prepared on the net unhedged exposure of the Group at the reporting date,
The sensitiviky to a £.25% to 1% increase or decrease in US Dollar and EUTRO against INR with ail other variables held constant wifl be as follows;

Pariculars

Currency As at 31 March 2024 As at 3Ist March 2623

As at 315t March 2022

Sensitivity (+/- %} uso

EURD

014
1.43

.87
73

.33
{1

The Group enters into foreign exchange forward conlracts with the intention fo minimise the foreign exchange risk of eutstanding foreign receivables, these contracts are not designated in hedge

telationships and are measured at fair value through profit or loss.

As at 31 March 2024 As af 31st March 2023 As ak 31sf March 2022

© Amount in Ameunt in Amount iz
Particulars Fareign Amount-InT  Foreign Amount-In Foreign Amount- In

Currency - In Million Cumreney - In - T Million Cuamency -In ¥ Million

hdiliiom Million ) Millfon

USD .55 B2.64 95 FR.62 (L65 4930
EURD 380 M99 3.43 29785 2.09 18623
Urice Risks

More than One-third of the Group’s revesmies are generated from exports and the raw materials are procured through import and tocal puschases where jocal purchases track iinport parify price.
The Group is affected by the price stability of certain commodities. Thae to the significantly increased volatility of certain commoditics, the Group enters into contract with the customers that has

provision o pass on the change in the raw material prices and also the wolatility in the exchange rate. The Group has a risk marzgement framework aimed at
from the volatility in comumedity prices and Freight costs. The Group hedges 65-70% of ils export collections through plain vanilla farward covers,

prudentty managing the risk arising

G2



GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITE D}
ANNEXURE ¥1- NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION
Hote 29
A, Capital Management
i) Credit Risk
Credit Risk is the risk that 2 counterparty will defacit on iks contractual ubligations resulting in a linancial loss to the Group. It arises From credit expasure o customers and Batances with Banks,

The Group holds cash and cash equivalents with banks which are baving highest salety rankings and hence has a low credit risk.

The Group's exposure to credit risk s influenced maindy by the individual characteristics of each customer, The demographics of the customer, including the defanft risk of the inetustry and
country in which the castomer aperates, also has an influence on credit risk assessiment, Credit risk is managed through credit approvals, estabfishing credit limits and oontirueousty menitoring
the creditworthiness of customers to which the Group grants credit ferms in the normal course of business, The Group has taken insurance cover for overseas debtors through BOGC but has not

taken any insarance cover for local debtors. The Group uses Expected Credit Loss {ECL} Modet to assess the impairment loss or gain. The outstanding trade receivables due for a period exceeding
180 days asat the year ended 31 March 2024 is as follows

Parficulars — - .
As at 3F March 2024 As at 3ist March 2023 As at 315t March 2022
The outstanding trade receivables due for a period exceeding 180 days as % of Total Trade receivables T 218% 5.41% 0%
iy Liquidity Risk

The Group manages Hgridity risk by maintaining adequate surplus, banking facitities and reserve boerowings acilites by continueusly monitoring forecasts and actuak cash flows.
The Group has obtained fuad and non-fund based working capital lines from various banks. The Group monitors funding options available in the debt and capitat markets with a view to

maimaining financial fexibility

Al paymenis are made along due dates and requests for early payments are enteriained after due approval and availing early pajment discounts.

The Group has a system of forecasting rolling one manth cash inflow and outflow and all liquidity requirements are plannect.

Exposure to Bquidity fsk:

The fodlowing are the remaining contractual maturities of financial liabikities a the reporting date. The amounts are gross and undiscounted, and include estimated interest payments

{Rupees in Million)

As at 31 March 2024 ‘ . As at 31st March 2023
Farticulars Less than 1 year 1-3 years 35 years Morethan 5 | Less than 1 1-3 years 3.5 years Moze than 5
years year Years

Borrgwings 456,85 59.56 3137 133 38090 15524 .41 Q34
Trade Payable

MSME 328 - - 673

Chlrers 13342 &7 G} 447 1.95
Crther Financial Liabiiitics 63.67 - 8£.33 - -

l\/\,




GALA PRECISION ENGINEERING LIMEITED
{(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE ¥i- NOTES T0O RESTATED CONSQLIDATED FINANCIAL INFORMATION

Hote 29
A, Capital Maragement
As at 31st March 2022 I
Particalars Less than 1 year 1-3 years 35 years More than 5
years
Borrowings 33L18 204.10 2716 a.48
Trade Payable
ABME R {34
Oihers 13090 R 1.4% 1.58
Other Financial Liabilities 20,91 - - -




GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)
ANNEXURE VI - NOTES TO RESTATER CONSOLIDATED FINANCIAL INFORMAYION

Note 30

Falr Values and Higrarchy

This section eaplains the judgements and estinales made in detesmining the Fair values of the financial instriments that are a) revognised and measuced at fab
value and b) measited at anwiglised cost and for which fair values are discowed in the Congolidated Financial Statements. To provide an indication about the
reiiabjlity of the inputs used In deternning fair value, the Groap has classified its financial ingtrinents inte the thoee levels prosceibed in the Indian Accounting
Standard.

{Rupees in Million

Agat Ag af As at
Particulars 31 March 2024 31 March 2023 31 March 2022
Canrying Value
Finaneial assets and liabikities measured ab amortised cost
Financial Assels
Loang 128 6.26 2.9%
Bank Term degsits .70 2375 2142
Other Asmels - Secarity & Other depomits 1352 8.98 6.1
‘Fotal Financial Asrets 29,03 41.00 30.53
Financia! Liabilities
Botrowings - Non gursent 92.06 204,99 237.74
Total Finaneial Liakilities 92.006 204,59 237.74
Financial assets and liabilitics nreasured at FVTPL
Financial Assets
TForegn evhange furward contracts 128 - 7.04
Financial Liabilities
Foreign exchange forward coniacts a 14.6d -

The management aswuisad that failr valoe of trade receivables, gash and cash equivalants, securily depuosits, fecoverable from custvmers, othor shorteferm financial
aswets, short term borsowings, trade payables and other shagt-besin Hrancial liabilities appro«inate thely carying amounts largely due to the short-tern maharities

of thyse instruments

*The follpwing methods and assumiplions were usad o estitnate e fair valuas:

. Term depowitgs The fair value of term deposits i equal to carrying value since they are carrying market istenest rates ag per the banks,

b. Foreign exchange forward conlracls- Foresgn exchanpge forward contracts are valued using valuation techniques, which eniploys the nse of market obseivable
inputs. The most fregquently applied valuation techniques include forward pricing

¢ MNotecurient borrowings - The fair valoe of nonscurient boirowings is estimated by disconnting future cash flows wsing rates currantly aveilable for debt on
similar termg, credit risk and rewwaining maturities, The carrying value and fair vadue of the borrowings bas been considerid the samie gince the existing interest rate
approsimates its fair vaiue

d, Otheis- For other financial aswels and Habilities that are measured at frir value, the carrying amounts are equal 1o the fair vajues

<
T ®



GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING FRIVATE LIMITELDY
ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Note 31
Reconelliation of tax expense and the accuunting profit multiplied by India’s domesis tax rate (Rupeges in Million)
. Year Ended  YearEdded — Year Ended

Particulars . ‘

artie 31 March 2024 31 March 2023 31 Maseh 2022
Acevtnting Frofit before [acome Tax 25278 274,57 112.28
At India’s slatiory inome tax rala of 35.17% 28,15, 28,120,
Inivma Tax ag per stattory fncotie tax tae LX) 69.10 »nm
EHect of dedugtinng avaiiahie under Income Tax Act (13.05) {47.507) (14.51)
Effuct of brought forward businesy Joue (30.22) "
Effact of pon-deductibla ewpeniaeg 421 2.22 31 fa
Total 25,66 23182 45.97

@
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GALA PRECISION ENGINEERING LIMITED
{(Formely known as GALA PRECISTON ENGINERRING PRIVATE LIMITED)
ANNEXURE V] « NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATTON

NOTE 32
ADDITIONAL/EXPLANATORY INFORMATION

a)

=H

ii

Earnings Per Share

For the year For the year For the year
Parliculars ended 3-March-  ended 31-Mareh-  ended 31-March-
- 2024 2023 2iE2
Profit after taston franm Coniiuing operatinng after cweeptional itens Rs_ Miliion R5.32 235 A% §A 31
Weighier Average Numinr of equily sharss (Face Value Rs. $0/-) MNess, 1,01,11,5%4 1,06,97, 784 1,00,14, 804
Earnings per ghari: for continuing aperationg Tes, 2228 22.34 & 56
Dikuled Bowidng of sianes oulslanding 102,057,784 1,02,75,524 1,02 80,081
Pilubed dwiings per share 21.97 21.96 .43
Profit after s lion ot diaoonlifiuing srerations R, Wilhon (2 vy 1644 -
Wdphiler Average Nurcher of equlty shaces (Face Value B 10/ Bns. 1,07,1),5%4 1009755 1M, 11,504
Earnirgs per share for disceniinning speraliong Rs. {#.20) 1,43 R
Thluied Mumiber of shaces ouimiamiding 1,002.8% 754 1,03, 75, 0id 1,02, 80 084
Dituied earnings per share lor discontinuing aperalivas {09 1A -
Frodlt after tauation I contingog and discontivning cparationg afer
enceptianal ffems Re Mibheon ni% 24212 i 31
Weighier Aveizge Norber of eully shares (Uace Value Re, 10/ Mos. 101,11 550 1,00,07, 564 1,0,7.1,584
Earnings pec shitre fr continuing and dis ntnuing operations Rs. e 23.88 6 56
Dituied Nurdwr of shares outstanding 1,02,57, 754 1472, 75, g 3,02 Ao G
Diiuted earnings par shere {o¢ continung and dis ondnging spuiations 2.77 2356 6.44
Peoefik after t s ation {rom con rinuing & discontinaing operatiions
o liiding Fucephiomal Heins B, Millicn 21641 14452 LcH
Weighter Average MNambar of equity shares Tace Value Bz 10/-) IS 1,011,158 1,00,57,584 10117, 584
Barsings per shove for contitiulng opcrations esduding Fawepticnal
Hams Rs, 2437 1431 4.5
Dilutzd Mumber of thars owistauling 1.02,57,734 1.N12.75,984 1,02,89,084
Dilubed ¢arnings per shara for contloging and disootinuing operations
aittlhzed 2402 14 06 f.44
Weighied avesage nuinber of Shares
Y the yoar For the year For the year“
Particulars ended 31-Marciv-  ¢nded 31-March-  ended 31-March-
2024 2023 ey
qu-‘.\r‘,-x:‘ ‘nf shaies Sonsidered a8 basit wolpied avecage shares 28 9% 25,24 306 2577 550
custanding MNos,
Adids Donus Shares heusd (Refer Note 11) [ias;, 7HAR S8 VBTG 75,73 FRG
Loy Blimdnation of infew ompaiy helding (Refer Mots 17) - BUE .
Nwnieer of 5h:u§r.:;i ronsidired as welghled averags shazes and potantial 101,17 52 100,97 554 1,01,11,554
shates outatanding Mes,
Dilutesd number of shares
) For the year For the year ¥or the year
Particulars ended J1-Masche  ended 31-March-  efdod 31-March-
» 2024 2023 2022
I“\'m:r»hm" Pf shares comaiderad as bisle walphtad average ahares 30000, 56 1,00,07, 54 101,55
cuisianding B,
Aad: Bifecr of BROP granted (Refer Note 23) B, 1,468,200 1,785,400 178 40
Purnbwer of shiuys consddered as welghled aversgs sharcs and peleciial N 102,57 784 1.62,75.084 10280 a4
A,

shares GuistamIing

The basic and dilwiad saendng per share for the yoar ended Maceh 31, 2024, March 31, 2023 and year anded Mareh 31, 2022, presented have been

caiidaied/ restated afler Cn_u'u-‘»idf_—.]’ing brning bl (Refer fods )




GALA PRECISTON ENGINEERING LIMITED
{Farmerly ktwvn az GALA PRECISION ENGINEERING PRIVATE LTMITED}
ANNEXURE VI . NOTES TQ TESTATED CONSOLIDATED FINANCIAL ENFORMATION

NOTE32
ADDITIONAL/EXPLANATORY INFORMATLION

b} Dizclonires under The Micro. Small and Muodium Bnterprizes Develupuaiat Act, 2008 (MSMEL)

<}

The detaits of liabilides to Micxa and Small Enterprises, to the evient infotmation avaiinble with the Group are giean under and have been velied won
by the atidiners

Amount in Millinn

Particalary Asat As at Ak
| 3, Marpch 2024 31 March 2023 31 March 2022

Frincipal ameunts reaining unpaid to supidiers as at te end of the =28 6t 3140
avuouniing yoar

Nedey Other informalion/ disvivmuies telating to payments made beyund appuinicd date, interest acorded And paid amd cumalative tatecst are not
applivale, bing NI

AS Teyuirgd by sction 136 of Campanies Act, 2013 and Fules therwin, a Corpurald sevial responsibility conumities has been formed by the Holding
Crpany. The Holding Commpanty has spent the following ameunt during e year towands corpotate secial terponsibility (CSR) (or activities Hsted
under schedule VIT of the Conparies Agt, 3013,

Particutars ) Asat Az at 45 af
AR FMarch202¢4 B March2023 3 March 2022

Gerems armount Tequirad 1 be spent by the Helding Company 2,32 1.06

Amvunt fpent by the Holding Company dwing the yual On pillfosg

ottwr than consirucion/ aoguirilion of g 2,35 1.6 -
Shertfall/ (Tcena) ot the ond of the year {0.063) - -
Tetal of previvus jear shoy fall MA NA -
Foanotu for shiartfall - N4 NA -

e Education &
Narure of TSR Aclvitiss Spocis Education )




{Tuierincly ki a8 GALAF)

GALA TR

CasnIN RNCAMNYERING LIVITEDR
LIS EMGINEFRING FREVATE LIMITED)

AMMEXURT VI MOTES TO RESTATEDR COMMOLIDATED FINANCIAL EMEDRMATION

NOTE 52
ADDHONA LR PTANATORY INFOTMATION
dj Ratio

prrghicrng b uar divpeing? the B0

Ay at As at .
B . Varance |, . )
Pviiun bz Numeeaion Dienivmtinitor 31st March 315k Mack (i ¥4) Ewplanativn for change of 254 o2 Neeo
g 3 ’
Y Curieng e TAG 1.41 e
W Tl o, Tt . D [ 47
Tat gt
ey R A S LE5 157 T
che! i v  Prin g pp—
af Loy
T row e
Y Felure o gLy 4 i Pt g fts Sfier Lavet | shone o dies opaliy 17,50 6 0N Toue b iy Tieant tmpra il i Profiakiiny
2) Tt ricy Tuztweer Ratin [Gaied 314 T aTh
F) Teade ton mivaloles tgeeenay [ Qgeaineg fmom 727 o
Faday
1] Tt pagpafibay e et Awilags Uade a i
Tatiy
hy et -_-.,‘r:,”,,-_l Lt el Porlad A7 16 3 Belier wenhimgs mapiial [
coytiinl T ant e verent in dtes
i) Rt pefy - B : i 103k CXLE 533} ‘ L
it o fie s ! e and yeosuient in Tuenoesr
crawd s Copitad eieplog ol BERL
Asat Asat .
. " o Variance At for ¢ s,
Pavtivutars N mg inie Penuseuininlor Fat March | 3 Marck {in ) Fepartivn Fog change of 255 or nute
1z ez .
Cugrin! 1.8 155 14T
B Tt Wil sl bl lorg eguity 070 ik 5 27 [ D to repay et of Unees wred Leats & T
feans
S Y O¥ R |- YT VR L ol 257 TE L o T T PP UG
eln ™ durviee
[t pa-Site ey By TP 11.8% LT '?‘;'r?."l'Ff:“"iT.".?ﬁ"S"JQ—T?:;m i g
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GALA PRECISION ENGINEERING LIMITED

{Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMII'ED)
ANNEXURE VI - NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

Related party transactions eliminated during the year while preparing the Consolidated Financial Information

Tarticulars

Forthe year
ended March
31, 2024

Tor the vear
ended March
31, 2023

For the year
ended March
31,2022

Sale of Goods
Gala Frecislon Components (Shanghal) Private Limited

Purchase of Goods
Gala Predision Components (Shanghat) Private Limited

Bad Debts
Gala Precision Compponents {Shanghal) Private Limited

Shate of Loss in LLP
Gala Springs LLP

Sale of stake in wholly owned subsidiary
Gala Springs LLT

Investment in shares
Gala Pracision Components (Shanghaf) Private Timsted
Gala Springs LLP

Other Advance
Gala Springs LLP

Trade receivables:
Cala Precision Compenents (Shanghai) Privale Limited

B.42
14.72

41.24

.05

294

7115

100

2.40

8230

Ho.18

218

7157

0.28

74,58




GALA PRECISION ENGINEERING 1,IMITED

(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE VI - NOTES T'0O RESTATED CONSOLIDATED FINANCIAL INFORMATION

NOTH 32
ADDINONAL/EXPFLANATORY INFORMATION
Bf  Discloenres as per IND AS » 19 « Employws Renefits
Dhuriteg the year, the Holding Company hag veuugrined the folluwing ameounts in the Staieiment of Profit and Lees:

(Rupees in Million

Farticedars Year Ended Year Ended Yéar Ended
31 Mazch 2024 3 March 2023 31 March 2022
i Raployer's contribation to Prosiaen Fand and Eamily Popziom Band®
“Included in* Congributlon o Frovident and other Funds® (Note 23), R AR 7.74 7 88
WY Defined benefit obbicatiom
a} Leave Envashment » Unéunded 4.49 458 1.1
£) The vataatian rsrults for the definsd benefit gratuity plan as at 215t Minch ave produced in the tabley belowr
1} Changes in the Fresent Value of Gbligation :
Year Ended Year Ended Year Ended
Fatticdlus 31 March 2024 31 March 2023 31 March 2022
Present Valag,of Obligation as af the beginning 4274 47.43 4332
Cutseat Service Cost 2R 3.88 aR%
Triteretst T purgine. o Crond 2,88 295 174
Bsitieepoens oot {ors Actaarial) {aaing / e, ariving front
- g g Deow yraphic Aswigtion (L]
-l ¢ in fimanuial peanngatloag 075 (0,850} {025
- s variange (L Achual 2 fuelendd v A plions) %Rl (215 042
et it B, (2,33} {A5m) X3y
Trecut Valog of Obligation as at the end 5194 $4.73 4743
H) Changes in the Frit Yalue of Plan Aveely
Farticulars Year Hirdpd Year Ended Yéar Ended
31 March 2024 31 Magch 2023 31 March 2022
Fair Value of Flar Assets ag ot the beginming b 8. R03
Tt Tiv g 012 033 .54
l’t-{'\jn g B G s Fair Valsg of Plant At - - .
i an Flan A w Bl bbegeat L urng 551 {#17) (0.13
Ermpdoyer's Coodribulion 271 275 2R3
Drilils Pabd {2 %) (8.55) {2.4%)
Falr Value of Plan Assets a5 at the end . R85 284 8.4
iii) Expensns Recognised in the Incowme Statemant
Partieulams Year Ended ‘Year Endegd Year Ended
1 March 2024 31 March 2023 31 Maxch 2422
Current Servie Cnet 3R] 398 ag
et Ittt oot/ (Traane) on the Mot Dafiued Buwfit Liahility / (A=) .76 257 230
Expeiizes Recognized in the Ivomie Stalement a8y 6.54 6.02
iv] Other Comprehensive Incume
Year Ended ‘Yiar Ended Year Ended
Fartioulars 31 March 2024 31 March 2023 31 March 2022
Actaerial £i0i0g) [ b,
ERA [T Tt A 17t 078 it <) (0.13)
TR A (PR L Antial ek inne VE et 2Rl (2.15) 042
Futrim o Pl Aty o Sendling dnto qost fin oanz {351) 0.17 0.13
.E'T""l3‘5"1"‘-"‘t5 of Gevioed benelil couts prcogiised in piher convprelensive income {1.15} {2.44) Bxﬁi}ﬁ
¥) Mujar catagories of Plan As-iis (ag peccentage of Tolal Flan, Assats)
AG OR
Partisulars
31-Maz-q 31-Mar-23 F1-Mar-22
wd Ly Trvisrer 100 1045 1

o I ghg Wl 0f detaiied fpdnation regatrdio Flatt fewets which e furdid with Insance ol Cranpany, the Cornpanition of ach foaiar catagory of Plan iz, the pec vl or

A fur geah St b the BT valug of Tlan ety hass nod By Jin b,




GALA FIECISION ENGINEERING LIMITED
(Fo_merly known ae GALA PRECISION ENGINEERING PRIVATE LIMIT ED)
ANNEXURE VI - NOTES T¢) RESTATED CONSOLIDATED FINANCIAL INFORMATION

NOTE 32
ADDITIONAL/EXPLANATORY INFORMATION (Rupaey in Millio
g Disclusures as per IND AS -19« Employes Benefits

vi) Acraarial Assumpiinns

. Financial Aziumptiong

The principal financial aaiualivns Leed 10 the vAlIALon are shown in the tahle Delow:

As on
Particulags
31-Mar-24 Ji-Map-23 31-Map-22
Dhigiasht tob {per aninm) - G 7167 A RLE
Ary gow ek (ot aneon) AT R aoe, AO0%
b, Dremneraphic AssumyHony
- As ort
Particuiars ‘
31-Mar-24 Fl-Mar-23 N-Mar-22
Murtality Roig (% of TATM 12-14) TATM (2012-14) ULt TATM {2012-14) it TALM {2012.74) Ul
Withdrawe] tates, baual an age; (pet dnn)
Up 1o 4 pears ‘ [T EN B sy

vii) Amount, Timing and Uncertainty of Future Cash Flows
& Sensitlvity Analysis
Aignificant acbiarial svem plions for the &

pinination of the defined berefit ebliyation ave discount ratg, anpecid solary increass and mretality, The seosilivily amidyeis betow hiaye

bty d=tervingd bivas? oo Tgammially pomnible chainges of the st ingtions suourrisgg at the sid of the teporting poned, while hudding all other assunpiiong gonstant, The feaile af
dupndlinady analysis i gl e lows
sy Az on As on Ason
Farliculars . .
31 March 2024 31 March 2023 31 March: 2023
Delinad Beorfit Crinligation (lase) a1.5%4 42,74 47.43
o F-Mar-24 si-Mar 23 IE-Mar-22
Particulars T
Decrease Inorease Decresse fnoease Decrease  Increase
Dt st Rl (- / + 1%} RG 21 4817 4580 3656 & 445
(% ghampe conpiigsd to hate don o seoeitivily) 21575 12 fui L R A oy -6, 741
Srtary Growty Bate (v« / + ES] 240 LR ARG 40118 46 5% A44.78 ni g
(% changs empered 10 e ding be suusitivity) 133475 30674 5.9 R 5B 611k

Flesnt i thet the seneilivity analysls prosenlsd above may nol be represnlative of the actual changs in the defined benefit elbligation as #t 5 uplikaly that the cliatyy
in gzenmptions wouwdd eour in iscolativn of ane another a8 some of the assednpioms puay be corralated.

b Azt Linbility Makching Strategius
The zuhema {2 manpged on funded
o, Effect of Plan oo ¥ntity's Puture Cash Flows
- Funding arrangeaents aid Funding Policy
The subeme is managed on funded basis.

Year Ended Year Ended Year Ended
- Expected Contribution during the next annual reporting perfod 31 March 2074 31 Mareh 2023 31 March 2022
The Heleding, Coaifiny s ook gnionate of Cantiliution during e tusd year (i Lacs) 381 3.98 358
= Maturity Profile of Defined Beaefit Obligation
Waihied averazs dusation (Baved an diseountad coah fows) 7.5 Yeurs &84 Yeats 6 22 Years
e i Bl . . Year Ended Year Ended Year Ended
- Bxpected cash flows cver the next (valued on undiscounted basis): 31 Match 2024 31 March 2023 41 March 2002
3R RO7 8.494
1747 14.7% 15 85
2632 Az 1846




GALA PRECISION ENGINEERING LIMITED
(Formerly known as GALA PRECISION ENGINEERING PRIVATE LIMITED)

ANNEXURE VI- NOTES TO RESTATED CONSOLIDATED FINANCIAL INFORMATION

NOTE 32 ADDITIONAT/EXPLANATORY INFORMATION
h} Lease Accounting {Disclosuzre as pec Ind A5 116: Lease)

1) The pwevenent in Lease Habilities during the year

{Rupees in Million}

Particulars Az at As at As af

315t March 2024 st March 2023 315t March 2022
Qpening Balance 17.79 - “
Additions during the puear - 1850 "
Finance Gsls Incugred during the year 1.A3 061 -
Faywenls of Lease Liabiiities {4.56) {1.21) -
Climing Balance 14.88 17 49 N

(if} The carrying value of the Rights-of-use and depreciation charged during the Year

For details pertaining to the carrying value of right of wa of lease avels and depresistion chargad fereon during the year, kindly refer note <2(b).

{itf) Amount Recognised in Statement of Frofit & Loss Account during the Year

(Rupees in Miilion}

Particulars Year Ended Year Ended
: 31 March 2024 31 March 2023
Exprensos Tetatd fo Short Term Leass & Low Assel Value Leass A3 4.55
Tolal Expentes 335 358
(iv) Maturity analysis of lease Habilities
(Ruprees in Million)
hI’ax‘ricuiars Az at Asat Asat
st March 2024 F1st March 2023 J1st March 2022
Maturity Analysis of contractual undiscounled cash flows
s than oné year 345 2497
Cne t0 Hve years 11.43 14.8%9
Total undisceunted Lease Liabilily 14.85 17.78
Balances of Lease Liabilities
Mon Cugrent Lease Liahiliy 1143 1485
Current Lease Liability 345 2,90
14.58 17.7%9

Total Lease Lidhiliey

L



GALA PRECISION ENGINERRING LIMITED
(Furmerly known as GALA PRECISION ENGINERERING FRIVATE LIMITED)
ANNEXURE VI« NOTES TQ RESTATED CONSULINDATED FINANCIAL INFCRMATION

NOTE 3% ADDITIONAL/EAPLANATORY INFURMATION {Rupees in Miilia

Asal Ag at Adgat

[Partiulars ; 31 March-2024  ¥1si March 2003 15k March 22
i} Capital Comrmitmont .

(i} Estimatad gmownt af vonivacts Tonaining 1o e 2y ubed on Gapital Aconnt, net of advare us and ot providgad for - 74,30 15 R0 115
ib Cunbingent LishHitas sek pioy sde for

(2} Disputed I Tax Tomands 3257 3597 (L

{b)  Paleat Act* 20 ) - "

£} Bank guars . 343 12

() Lattors of eredit A7 .45 6,25 3.2

T pibent iyl auit wi filid by Nowl-Ere AB & Kord-Lor L (Tadia) PuL Li, BgRiast Gala Tren inion Brgineering Put, L. & Gala Basiennrs Put, Ltd, Infringement of patents relatud lo Wedg
Lok tecbidegy weshers and invoives (e mameacture, sala, gl advertivemnt of “Ralinck Wathers' by Gits Piewivion Engireering. The Flaintiits have rossrvwd theie rights 1o anhanee hodr clai
Ameoynt ata lalep slage t;“].;lng inle @it the Drafendants’ tola) soloe ravetrue for all the lnl"r{nsing p]'n::dL(LL‘l xald dnring e golirg prviod of iui's'ing,mnér‘»t, whirh will be animad after the trial taly
Plas, A the matker is curvandly wider libgatiun, it is nay prvsihle o estimala the financial vuleoms At s stage. Consejuently, 0 provision hag Lo made I the firaneial stidements in retelian o
lawanit,

k) Dhving the year emdud 3151 March, 2025, the Helding Holding Crmpany has gongieted the sale of ke Land and building Lo alod at Thane, The de ision to seil the property was bawnd on Helding Holdn
ampanys lrinlegic gbjeelives, 'ind'h_u‘tl'ng wpribanizing ik asat purtilit and realtey Aty T ey b Suppart b core business acvilies, C,’.:mnsh,hﬂing the 5}u,|j;‘;mnm of L3 [ransaction, the in frivm the al
has e Clawsified a5 a0 evgphional flem and separaiely discluesd, (Refer Note 27

) DA oetinuing Cpusalinm:
On 23nd Juie, 2022, the Brind of Dica s of the Helding Comepany ratifisd the de inive of the managenieot dispone oF Campany's Surlace Fighering Robelions divivon, whick i also 2 sepat sl
sgitnetl 43 prer AR 17, Segment Beporiing, The déivpsal 15 coneiivnt with th Hebbing Company's long-lnm strabigy Lo fouus if5 activities in the aress of Springs. Parks, Fastoners and Aseombiies, and &
divazd pnsvined activities,, (Refor Note 205

The Halding Cnipany seld the Intangible atus of ST5 fusines raiafing to Deburring de Folivhing 8y vioms & relatod Midio Chewicals ane remaining Prupecty, Mant gz yuipment has been put to yse fo
Other bsi units during the year enidmd 319t Mar, 2024, The amounts of ober keobs wunnpising of ¥ Asezts ind Linhilities” aré regular nstisg trancctinog which in view of the manageingnt arg kel b
b setived on dispomend in due Loutie of Hme, O 31st May, Jii2, the Hobiing Company sigred o oniracl by sell the S153 Divisioh to & M Systamns Pt Lad For Ku. 30 Million T Octobag 7003, the Haoliling

Crenpany sy & comtract with Gala Finisking Solutions Pyt Tad, for Rz, 350 Mt

“The arnel of revenag and Erpreriws I Flepen | Of the oreinaly activilion 3tisihutshig to the i unbinuing operation duciog the carrent yaup abe a5 under®

Parlivulags N-Mar-24 F-Mar-22 3irMar.2t
Rervwronpa Fovnn gt oo 350 30,79 104.75
Eroelll et oo Tan (2 RR) 16.49 WFa%

As P At Ay (M ion e iz s ci(uxﬂy Atrilnstalie 1o thwe div wintizEng Gperatiung 3R considyiad fof dis -
m} The Group had brben proaclive steps to Fraimber ik Ching busins 0 its disivibutor, Galng forwerd, the Group ineaed (o 303l produets 1o the Iecal disteibintur, wha wonld Hien sell to Chingse gorbosrs,

Flumuver, a5 of March 222, e Coopany has indlisted winding-up preseslivgs for Gala Chira far whirh it has incurrad Sxprenbes amwirting to Rs. 2.94 Mitlinn . Givwn the arguing winding-up proces and
the shiFCI business 3iateg s to s distrilidog myedal, e Group har dovlilud {0 writs aff D inveniory amennling b Ry, 23,68 Million of Gala China,

(Rupees in Milllun)

n

i
i : ;
i Net Assofs " Shard in ather eomprihensive N N
E (Tutal assets - Lokl labiities) Share b profit income Share in total compiehensive incoone
Mame of enlity in the group i-v Asthal A% of
A Y of As T of consolidated tonselidated consatidatyd totat
conantidatid net At ™ o Amount cther Amounk o e & Amount
. profi comprehvnsive
asEets umprehrapjve
p . ifcomg
income
A ar 32 March 2024
Marent
Ciala Toy by Brgiveering Timited G 104280 102.94% 2787 L0 1% 4 95 107 4% 232.73
Suelvaiidipey
(v Privion: Ciom sty (et ghad nnas rA2 D0t 200 a0 . e @iy
Private Line e
Gata Springs LLP o.0H .04 -1.14% 285 0.00% . SLTER {2.5%)
Eliniiimazion
Total 100.00% 1404448 1000 221 32 300 00 % $.36 100.00% pPEL Ny
)
Asqy 31 Murcke 2623
Parent
Gala Pt T Blyineering Limiled 100 S 244 55 S 16851 N nps 2234 70.04% 17116
Sokidiaty
; Mt Frinart o P 5 E s - -
Sm‘!a T inin, l.l Coin penming ihanglaly A0 a0 M2y vz 0.00% N - —_—
Erivaba Liritid
EMA_ Springs TLE D1 h 259 -0.00% =Nz RS - L% {061}
MK KiR.54 00008 L2 000G piel] 10070600 244 30
A5 al 31 Murch 2032
Piguni
Gala, Preyivion Ii-‘-;_l,im-o.‘:irlg Limn ity 117 %A 67243 125 74% fzoa Hi0% (3.21) 124ty TR
Stbsidiary
Giala Tige i Comyninnkis o , " , a4 -
; o 3 ERY R -7k -15.71 0.00% - gy SR
Privaie Limited &
'_r;-l::'ll 106 Y 543 36 J0H.E0% 31 o {3.21) 00 30

ok



GALA PRECISION ENGINEERING LIMITED
(Pormerly krows as GALA PRECESION ENGINEERING FRIVATE LIMITRIN)
ANNEXDRE ¥ - MOTES TO REATATED CONSOLIDATER FINANCLAL INFORMATION

MOTE 32 ADDITIONALEXPLANATORY INLORMATION (Rupees in Millic

W) Additings] rapulatery informartion teyuised by Schednle 115

Mo prus sedings Rase b inifabed or peocding agaiost fie Group umber th Bisami Transactinoe {Frokifition) Act, 124 {45 of 1wt and the rules made Geapunder

i The Grmap s mot dinlard wilhil defaniver by any bank or Faneial Institulion oz governineal OF afy govemaient authority

i The Grovp his 0o tranaactiens with conpaates struck off urer se e 338 of the o pacics Ack, 2013 ar sectiun 560 of Canpanies Acl, 197,

iv The Group hag somypdied with the norwiar of layers prosorited unden clanse §5 0 s ton 2 of the Act resd with the Cnmpgeics (Reslriciion on rombr of layers) Rules 2017

Yo The G has Ak anberesd 1983 any b of aangeaent whivh has an s ouating impacl on cunenl of previcws financial yeal,

Vi The Group has not advaswed or Ingaed or invesied Geads (sithir o wad foneds o sharg previmn or any other souras o7 kind of funds} to any other perswnds) or enlitvlis), it i fovwi gy anli
{Itnkermaadiaiog with tha undeipianding (whether reoorded ie wriling or olhedowise} thal the Inlenmediary shall:
Cad dire tly or ineltectly lonsd of lovest in arher preiaans ar endities ideuiified in any manner whabwever By or onbeball of the gooup (Tnmatg Beasliviatios) or
{B) provide #ny guarantas, Baucly or the Hig o or on Iedail of the ismate Bevwfiriares

vii  The Group has nol jeceived any funed from any permoniss or gndityties), inclading forsigi gniities (Funding Farty) with the understamding (whother revagded in writing or otherwiz) that the Hoid
Covnprany shalk
() dinwlly or indiety bened OF i wst in othar fodand of anlilisg ideniified in Any mamwr TNy R R by ot an behalf of the Furld-'r'-g Party (Uitimate Benelivigriss) or
(b} provide any puarsnies, docucity or the ke on bebilf of the Ulbmate Dol iss

it Thera is no i vmg surrenduivd or i bosed a8 nomte duting 1B Curment oF Brevives pear I e R 255 sents wader the Tooame Tax Act, 1961 that hag ol been recorded (8 the Posks of geonunt,

i The G has ol Ipaded or fayesied in Crysta suerency or Virteal Currency duting the fingneial year

% The Givwyp has Aok rewieed its Peapesty, Manl and Bygipeoeel {odidiog Right-ofUse Ansals) or intang/hle s-wely or bodh during thet current or previous yeas

¥ There are no ehargey of sabiafaction which are yel b be regichzmd with BORD bayyerd the statutory period.

Far MM Nicvim é2 O LD For and on behalf of the Board of Dhire o
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